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AtsSTILAC]T

T'he study investigatc:s the Financial institutions Characteristics. fnl]ucnoe of Farnily.

Macroeconomic Factors on SMEs loans delault. 'fhere is so far lack o1'research has

been conducted concerning the Financ,ial lnstitutions Characteristics, Intluence of

Family, Macroeconornic Faclor:s on SMEs loans default. This research stucly plan to

examine that problem and tulfill the empirical gap in borrowers of loans def?rult

SANASA development barnk in Kanthale.

The aim of the present research is to invesligate the elfect of SI\4Es loans default. More

precisely, the study lbcused on evaluating the el'fect erl' selected variable on

effectiveness of SMEs loans default based on theory of the moral hazard and

information asymmetry theory as predictors ol SMEs loans defar-rlt namely: Irinancial

Institutions Characteristics, Influence of Farnily. Macroeconomic Factors Prirnary data

were collected via questionnaire. Structure qucstionnaire were distributing among 119

borrou'ers of loans delault r.vere selested out o1' SANASA developrnent bank in

Kanthale through population study. T'he data rvere analyz.ed b5, usin-e descriptive,

correlation analysis, simple regression analysis and multiple regression analysis.

[.astly. the result indicated that there is signiticant irnpact of F'inancial institr-rtions

Characteristics, family lactors ancl macroeconomics lbclors on SMEs Loan Default.

The findirigs of this study are usef-ul in further enlarging and errichment applications of

these concepts in practice.

KeyWords: Financial lnstitr"rtions Characteristics. lnlluence ol' [:amilv Factors,

Macroeconomics Iractors" Loan Default
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