
EASTERN UNTYERSTTY, SRr LAN$A

FACULTY OF COMMERCE AND MANAGEMENT

YEAR - FIRST SEMESTER EXAMINATION IN BACHELOR OF'BUSIh{ESS

AIIMINISTR ATiON / COMMERCE - 2AUn81 5 {NovemberflDecember 2St6}

("ROPE R/REPEAT/RE-RX FEAT)

DAF 2S32 - Auditing and Taxatio*

Taxation Part

both Questions. Tirne Allowed: 01 Hcar

should be stated clearly

No-01
is a resident individual, also a famous cardiologist. On retirement from the

t Service he acached to *Hope cardio" hospital in Sri Lanka. Foilowing information

to Dr.Gunaweera is prcvided in respect of the year of assessment 2AI5/20t6.

ment pension - Rs;1,200,0C0/-

pension - R.s; 65$,00C1

has received a salary of Rs.250, 000/- (as per T-10) per month. One month saiary was

to hirn in December 2015 as bonus, based on the profits fcr the year endeei 3i"

2415.

he received R.s.15, 000i- per month as an entertainment allowance.

icle allowance - i70,000 x 12) 840,000i-

agriculture income Rs; 500,000/- ( adjusted for tax pulposes )
profit &om business - 2,500,0C0/- {Refer the notes )

has a pharmacy (managed by his wife) in KanCy. This was establlshed by

in 1975 and donated to Dr.Gunaweera.

Tut,rp-an additional building at a cost of Rs.l,000,000/- during the year. Nc
aiiovr, ance/Depreciati on claimed at the ac count-

inciudes R.s.150, 000/- as the profit on the sale of an oid van purchased in

and csed in the business. He has purchased a new (sirnilar type) van at a cost oi
000,0001- art25.A3.2Al6 and used in the business on the same day.

previor.ls van was Rs. 1,500,000/-

iation is claimed Rs. 1,000,000/-



d. During the yeat he has purchased a computer at a cost of 150,000/-, and used in the

business.(This was made of Japan), this amount has already been deductad at the P & L

Accou*t.
Provision for bad ciebt Rs.500,0Gsi-

The details oithe provision are as follows

I" Generai Provision 300,0001-

II. Speeific Fravision (Mr.Kamal a trade debtor) * 150,000i-

ifl Bad debt Rs.50,000/-

Total sale for the 
"v-ear 

Rs'31,000,000/-

Liabte Tumover fcr the NBT - Rs.17, 000,000/-

NBT dedueted at the P&L Acct. - Rs.i95,000/-

g. Assumed ail other expenses and out goings are alicwable for tax purpose, and

Ceducted alreadY.

PAYE deducted fcr the year was Rs. 305,5201

Hs is living in a hcuse inherited frorn his parents. Net Ann:"ral value of ti:is house

Rs.180,0C0/-

10. Dr. Gunaweera has another

per mo*th from April 2015.

pard at20Y".

hou-se at Peradeniya and the was rented out for Rs.8C,00il1

Rating assessrnent of this house is Rs.140,000/- and rates

I I . During rhe year, he has sold a land for Rs. i,500,000/-. FIis grandpare*ts have gifted thi

iand in the year i999 and on that date market value of tlie same was Rs.600,0001.

12. During the yearo he has received FD interest (WF{T deducied) Rs.276,000/-'

13. Dr.Gunaweera has obtained a l'lousing loan from National Savings Bank to csnstruct

house at Peradeniya. During the year he tras paid Rs"600,000/- and Rs'750,000 as i

on this ioan and capital repayments respectively.

14. He has donated Rs.50, 0C01- to an approved charity which is established f,or the pravis

of institutionalized care fcr differently able ehildren.

15. I{e has paid Rs.15G,0001- for his annual life insurance prentlum. Ii is a policy far whi

the prerniurn are payable annually over a period of ten years.

16. Income Tax paid under Self Assessment Rs; ?5,000i-

B.

9,



the fore goin g infcmaticn,

are required to assess the following of Dr.Gunaweera for the year of assessment 29l5i2Ul5.

Taxabie income,

Gross incorne tax payable, and,

Balance tax payable.

{Marks 60)

No - 02 (Answer only for Two)

what is'oSelf Assessment" and "Volunteer Compliance" (Tax & Retum)

{2$ r*arE<s}

tiate *Valid appeal" and "Objection".

(20 marksi

ne (make a summary of significant features) "Tax invoice" in relation to VAT

{2S marks}

note * Qualifiing payments and kind of limitations (with two examples)

{2S ::aarks}

(?etaE 28x2=4$i


