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(a)

(a)
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(c)

(b!
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(c)

"Defining a bank is complicated." Explain with reas,rrns.

Classify banks by ttle rnarkets they serve.

(04 marks)

(04 marks)

Why do cornmercial banks wish to undertake off-ba.lance sheet

activities?
(08 marks)

banks fiace in covlnectiott

. z.' (04marks)

t,

What is the principal goal of a commercial bank? Hcw does

profitability of a bank and the risks affect this soal? ." \12 marks)

Explain the constraints that banks face in achievin! their goais'
($8 marks)

Explain the types of risks the commercial
with off-balance sheet operations.

What are the basic services of a comrnercial bank?

State some recently developed services of commercial

(a)
(04 nrarks)

banks.

Explain son"le specific measures whicir have bepn ti&en
public confidence in banks in Sri Lanka.

What are the financial conglomerates? Explain the factors
encouraged their development in a financial syslem,

(04 nrarks)

to maintain

{08 marks)

which have

(04 marks)

(d)



04' (a) tsriefly state trie presenr cray firnctio's of the Bank of Engranc.r.

(04 rnarits)
(b) Whut u'" the nrai' finctions of'the merchanf banlcs uncler the $ritisl:Eanking System?

(Otl ilarks)
(c) Explain the main fbatures of American Elanlcing S3,stern.

(08 ;rrarhs)

05. Briefly explain the following :

(a) Electronic money

(b) Repo Rate and the Reverse Repo Rate
(c) Draft Micro Financ:e Institutions Act (Mfrl Act)
(d) Economic imporrance'f share market in sri Lanka. - .

" (?0 marks)
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