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ABSTRACT

The Public Limited Companies in the finance sector in Sri Lanka is marked by strong

competition. Market share will tlpically increase at a competitor's expense. industry-

wide, most growth happens within the intemational and also the domestic space. Public

limited company also are a significant employment generator and occupy a significant

place in a country's economy.

The main role ofPLC in the frnance sector is pooling the resources of many individuals

with similar risks and ensures that the lew that experience loss are shielded. For this

purpose public limited companies in the finance sector need to remain profitable. This

study makes an effort to compare profitability of public limited companies in the

finance sector operating in Sri Lanka lor ten years starting from 2008 to 2011 .

The research is descriptive and analltical in nature. The data used for the study was

entirely secondary in nature. The data used for the study was net profit, total assets and

equity of the public limited companies lrom their annual financial records obtained

from the Colombo stock exchange and the companies' websites.

These were used to generate the ROA, ROE and NPM that were used for the analysis.

The results of this study can inform management to make corect decisions on

investment and the mange the assets ofthe company. Based on the findings ofthe study

finance companies have the highest profitability than the insurance companies and the

banks of the Sri Lanka. Al1 the banks, finance and insurance companies ol the study

has been kept moderate level of profitability during the period of study. Moreover

retum on equity and the retum on assets of the finance companies are shows the high

rate than the banks and the insurance companies of the study.
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