THE SURVEY ON RECOVERY OF LOAN IN
THE SELECTED WOMEN HEADED
HOUSEHOLDS UNDER THE UNDP
PROJECT OF MICRO FINANCE IN ERAVUR
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ABSTRACT

Tihe Micro financing groject is @ leafing comcept to cradicate the poverty in the
worldwide ot the moment. This project provides loan facilities 1o start moome
generztion business or mmvesi that momey im a self-employment. Accordimgly
beneficizries: are encouraged fo eam income, savings and repay the loan. Fimally,
improve their stranded of livimg.

In: this way, one of the micro finence poojecis implemented by UNDP througk: the
implementing pertner of Keinomiz, to wplift women headed families” living stamdard
in five villages (Kaluwankeny, Palacholai, Mavadivembo, Pangudaveli and [yankeny)
21 Eravar Patu DS Division. There are 213 beneficiaries and they obtamed micro
credit o start self-employment activities. One of the main provlems of this project
was their difficulty in repeying the loem o time by beneficiaries. Accordingly, tus
research is adopts some objectives, in order fo solve the problem. Those are finding
out causes & strategy to climinate the camses for the insffective recovery of Joan and
smegest ithe strategy 1o uplifi the efficient and effective repayment activities.

Cin this basis, four key factors influencing im the recovery of loens are identified as
folllows. Aftitindes, Inceme level, Institutional support and Claims. Qoestionmaine was
prepared and issued to all those bemeficiaries whaogare invelved i this project to
obtzin research mkbnﬂmium and personal imformatfon. Fﬁﬁae:r Univariate analysis
mmﬂﬁmtumﬂautmhwdmﬁmm slanﬂan'ddfmtcmmnﬂgmcmtagfbymg
veriables znd sph dimension fo evaluate ithe h:.gjn. moderate amd loww contribution
fevels. b

;
Thus, main variable of attitedss express negative atiimdes, income level denotes
lower income level and claims shews the dissatisfaciory level lowards the effective
recovery of lpan. Likewise, imstituttomal support EI[JT.IEE;";; moderate  influence
towards the effective recovery of loam. Furiher, s=veral ways have been snggested &
recommendstfions @i the end of the research. Such as, mobilizing people. building
trast, comtrol the wmecessary usage of loan, decrease costs of production, building
self-comfidence, motivating tz produce guality of prodncts, making clearamce on
micto saving and upprading minimum level of saving amoiunt.
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