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ABSTRACT

This; smdy weas “A smdy oo socio-econamic mpacts of indebliedn=ss on farmers
Maboreeeli System 7. When funds mose ot ther own forms amd  threegh other
supplemenizry sources of income se insuficient 1o meet the reguired) wwodking capinal
during certam times of cullivation season. the farmers have to resort G0 borrowing.,
eiter firom imsvintronal oo fromn privete sousces. Most of farmers meet to threat of
mdebtziness. o, this ceseardh was oondineted to sudy socip-eronomic impacts of
imdeiv=dress om farmers in Mahaweli System C Therzbors, based on research had
Fomnd fhat wizt extien) of mopacts of imdsntzdress on imcome evel poverty amd
persoml psychelegical and whan zre the rezsons fordefanlsing ke,

Mamly, three varizbles were inchnded i the sidy which was impzets of indebredness
on meome kevel, poverty and persomal psycholegical Tio measnre these variables, data
mueﬁﬂhm:d Tremm Bumdred of farmers wi got loan from Uva Developmznt Bank im
Girandurulkotre by wsing simple random sampling lechnigue. The oxlleced daa wers
presentied in the form of wbles and bar chens and dats were amlyzed pEng the
umiverizde meithod,
"

Boedi on three vrtables, one off varialrles of impact of indebzdiness on ircome lexvel
of farmners was shown high level of impact with meam value 3.59, seoand varable af
valwe 3.18 end thind vaizble of mrpacs of ind=hiadress. an personal psychological was
shown: moderzie kvel of mupact with meam valwe 3.26 Owerill view of soco-
ccomamic Impzcts of indebrednzss on farmers was moderate legel. -

el

.
- ¥



CONTENTS

Abstract
bbreviati
List af Tables
List af Fizures

CHAPTER 01: OVERVIEW OF THE STUDY
1.1 Backeround of the sumdy

12 Problemn stateTment

.3 Rieseanth questions

14 Oibjactives of the stiady

L5 Scope of the shndy

iL& Significance of the stndiy

117 Limmittattiens: oof ithe sondy

1.8, Sumrmizry

2 1 Imtzodhuctiam
2 2 Defimition af indedbiadness
2 3 Hewsehold mmeome
2.4 Poverty
2 6 Definitinm af loan
2.7 Soumues of credit
2.8 Past coadlit policies and programs
2 8.1 The periad before independance:
2.82 The period sfter independence
283 New Agricabmyal Credit Scheme
2 84 New Comprefensive Rural Coedil Scheme
2 8.5 Regiomnal Rural Development Bamks:
2.9 Rezscns for nor-repayment loans
2.9.1 Crop fzdlurs:

ol E' EE Bl e

&%

by

by

8.31

1
o

i |

-
W

13
T3
14

13
1
1&



292 Low inoomes: 19

2.9:3 No intizntion (o repe:y 19
294 [nterest paymiznts 20

295 Non-use of [oans fioe producive purposss Z0

296 Orhar canses 21

210 Sencture of Maheweli Syeem C 21
2.10.1 Sectoral opportunities for invesmens. 23
21001 Agribusiness- prodoction and promessinz 25

2.10.1.2 Livestuck, disxy and aquztics %6
2.10.1.3 Intand fiskeries and aguaculie 27
Z2.10.1 4 Serd predusion 27

2.16.1.5 Maufuctring 27

2 10.1.6 Leisare indiusiries -7
2 10, 1.7 Miirerals 27

2,102 Indvstrial Fariks 28
2.10.2.1 Girandnonkeme Indwssrial Pardk Z8

2.11 Development Sani L 2
2 L0 Mission of Development Bark 31

212 Sumpary j 30
CHAPTER @i5: CONCEPTUA LIZATHON AND ' 324

. OPERATIONALIZATION :

3.1 Imroduction P 32
%2 Conceptuzlization , ;‘ 32
32.1 Familly income , 33
22.2 Raverty = 33
32.3 Pemsomal Psyzllegical : 34

3.3 Dimension f 34
3.3.1 Per copits income 34

332 Purchasing Power 33
3133 Level of szuimps 35

3.4 Familly mamfbers K]

3.3.5 Malnwirition 55

3.3.6 Literacy 36



23.7 Samitatticn 37

338 Stress; 58
3.3.9 Saicde 38
33,10 Vialencs: 335
3.4 Operutiomalizztion 39
3.5 Bummuary 41
CHAPTER M: METHODDLOGY 4247
4kl Imwoduction 42
422 Popuiiation and Semple sslemtion 4z
42,1 Stodly popalasion 42
4.2.2 Bampls size 42
4.2.3 Samgling method +1
4.3 Method off diatn cnllectizm 4
431 Prinnary alata 4§
4.3.2 Secordary deta 45
44 Stractars of questizonaire 45
45 Metied of dota analysis 45
€5 NMeatihodicof data evaluasicn 4 46
4.7 Summnary 45
J
CHAFTER 05: DATA PRESENTATION AND ANALYSIS 4867
3.1 Intrendiuctien & 44
5.2 Aralysis off veliebility and Validity of ihe insruments ' 8
5.3 Persomal inflarmation e £8
5.3.1 Villlage naime: : : 49
5.3.2 Gender - SRR
3.3.% Age of fimers ' L1
3.3.4 Monibly inszme 32
5.%.5 Loaa necsssities ! s
536 En[ait;ﬂbu: £E2E0M 54
5.3.7 Familly memirers 535
5.3.8 Montitly expenditmre iemospt irstaliment) 36
5.4 Resemach information 57



3.3 lmpactof mdebtainess on inpxmes [evel af famer s
5.5.1 Varialls view (impact of indshtadiress an inoame Tevel of fameas)
5.5.1.1 Fer-caita income
5.5.1.2 Puschasing power
3513 Sewings
3.5.1 4 Feawily memmbers:
5.6 lmpact of mddbiedness o poverty
S6.1 Variablz view (impast of mdstriedness on povesty)
3.6.1.1 Mabwmriion
3.6.1 2 Edpzafonal I=vel
5.6.1 3 Samitation
5.7 Invpacn of indebtedress om persenal psycholomeal
5.7.1 Varialrle view (impacs of indebrtmdness on persomal psychological)
3711 Swiciie
3.7.1ZE Simess
5.7.1 2 Yiolence
5.8 Bverall view of socio-sconommis fmpacts of mdebtedness on farmers
59 Summary 1

CHAPTER &5: DISCUSSION
.1 Emtredncsion
6.3 Disctssion o research varkables E
" 6.3.1 Empacd of mnd=trisdiness oo inmeme level of Eomers
6.3.1.1 Per-capita ircome -
631 2 Purchasing power

---.._',- i.

3.1 3 Sawings
0.3.1 4 Fanmily mwenmbers:
6.3.2 Bpa of indebriaciness: om poveriy
6.3.2.1 Mbutrition
6.3.22 Educatiomnal lave]
6.3.2.5 Samitztion
633 Inmpact of imdeirtzdness:am Persomal psychological
6.3.3. 1 Saicde

&

O ¥ d A ddddddg®E RS

RGBT EEZER2BREER B IY



6532 Stress

63233 Vislance:
6.4 Gverall view of socio-econemiz impacts of indebrednzss on farmers
©.5 Sammary

CHAPTER ¢7: CONCLUSIONS AND RECOMMENDA TIONS

2.1 Intmodhoeting

7.2 Conclnsions and Resommendstiors on ceseardh vasizbles:

7.3 Recommendztiors for increpse the income level amrone e Families
74 Becommendstions for povarny zlleviation

75 Recommendiztions for improving persznal pycholopical

T Sumnnrery

REFERENCES
APPENDIX- 01: QUESTIONNAIRE

T ‘-i



