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Abstract
This stedy examimes the stock znomalies especially day of the wesk efflect and pre-
holiday effect in the Colombo steck exchamge Nommally people assume that the
distritution of stock returns s identical for the whole day of the week but practically
sitwation is ot like that, A common cccurtence in which stock prices tend 1o e
negative Friday throush Monday. This is the tendency off stoclk prices 1o falll ower the
weelkend: First abjective of the study is to identify wiether there is Monday effect n
the Coliombo Ftock bMarket. !chtzrfd objective of this is to undierstand whierher the fre-
holiday cztum bs higher than the post koliday retum or not. For the purpose of this
study, dlara om 1l share price [mdex and Milanka price index are nsed for ithe last five-
vear period from 1/10/2000 to 30/00/2005. The whole periad is dived into a smumples
1zking every year separately. Ovdimary least square methad of regression o5 nsed for
the anallvzimg of data. These results imdicatte (that there is mo stgmificant holiday effiect

presence im the CSE and to some extend there 18 Monday effiect in the @SE.

The first chapter of this study discusses about the ewer ;1] revieww of 1his research
sty The second E:h;ﬂ_p.‘l&']‘fdlﬁ:rﬂbES the various ‘IJ:mIiEs-rrflaﬂ.idmg 1o this lopic and allso
some allernative theores. The Third chapter of this study is tggive the neaders a clear
understanding of the: mmtﬂh@ﬂ@i@gim that are used im this ﬂudy amd! Laein relevance to
the abjective ﬁﬁ"ﬂ]ﬁs study. The fourth clmpter i3 the Lﬁ;ﬁﬂ. pﬂﬂen;nﬁnm :.fmd amalysis of
Colembe stock exchange amd secondary data sonrces from EZ:SE bhad-been msed,as the
method of data m{tlcc.tﬁam to do thrs study. Ordimary Least Bquare: nrethed and sample
calenlations were used to znalyze the collected data in this chapter. [ used M excel
workskeet to. do caleullation wods. The final chapter of the study imcludes the

comelisions of s reseancln stedy then limitation and dirsctions for further studsy.
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