ABSTRACT

Risk marapement consist of all effors: designed to preserve assets and CAMmImE poOWeT
of business. Simce. risk management has grown outt of insurance management: the two
terms ase olfien wsed imterchanpeably. Actmally, risk mansgement hes moch broader
meaning, cavering both msurable and umimsurable rigks amd mcludimg noninsurzmes
approaches to reducing all types of risks, According to Ric Yocke, a consaltant in tisk
management with the accounting finm of Ernst and ¥oung says “I thenk it"s easier for
2 small company net to address  risk manzgsment bezause people wear so many hats,
i’s mot something that requitss immediate arention umtil something happens™, In
practicing Risk management. a small husinss mamager noed o wdentify the different
types of risks faced by her or his business and find way to cope with them.

The main objective of this stedy would Be 1o study extient off risk mamapemment
practices against the business tisks in small ard mediom scale firme i Padukka
divisional secretarian division. The specific objectives of the study mary be to find our
the risk faced by small and medium scales busimesses and 1o evalune four types of
risk management practices i e preventing risk reduction, self insuranee., risk sharimg
and good management The study usad (100 samples: of emtrepreneurs within Padulla
dmvistonzll secoztariat division amd 0 has wsed uminariate imalys:s. Such as meam valipz
and stamdard deviation for the overcome above ofjectives.

The study rm.sﬂ}c«d th;m the msk mamagement practices sgmall amd medimm scales
lrusinesses im the Paduldka divisional secretzriat dilvisiom is nant ﬁawc.ihle at wot satisfy
m respect of four critetia of measares i.e. Exdent of m@mumg Zisk reduction, Dieoree
of selfl insurance. Extent of risk sharimg ard Diegree of momf. manzgement. It os very
mmportamt lots @f business risls are insursble therefore if they stmply get zn fnsuranoce
policy for their business that can be easilly manage lot of misks in less effort. This kind
off research or studies which are regarding risk masapement in small ard medium
scale firms very rase, but it showld be very important to develop the business field and
hope: these kinds of studies and findimes: would be more usefidl for developinge te
small and medinm scale business sector in the coumtry like Sri Lamkal.

The researcher
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