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ABSTRACT

This reseanch on “2 study on the mpact of capital siructure en profitability of listed companies
in Colambo Stock Fxchange, $ri Lamla™ is designed o examine the relationship delnt equity
ratiio andl relzted varialbles. Such as met profit catio, return on capitial employed. returm om equity
describes and explains: the different type of the decision makers.

This study to examine how the capital structure impact on the profitability resullls based on top
20 samples companies listed on Colombe Stodk Exchange (C3E). The researcher showld be able
to obserye sigmificent ratio adjestments to sudh informeaticn.

Capital structure diecision is the vitall ome since the profitability of zm emterprise: is divectly
effected by such decision. The suooessfid selection and wse of cagital is one of the key elements
of the firms® financial strutegy. Hence. proper case and stiemtiom meed lo be piven wiiile
determining capital structwre decision. The purpose of this stady s to imvestigate fhe
relationship between capital structure and! profitability of top 30 companies in CSE owver fhe past
5 year peried from 2008 tto 2002, The dats has been amalyzed by wsing descriptive statistics. and
correlation amalysis to findl out the associatiom betwesn the varizbles. Resulss of the analysis
shiow that there is a negative association betwesn capitall struciure amd proffilability except the
zssociation hetween debi to eguity and cetune en eqw:itfls—.
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