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ABSTRACT

Siock marke: plays an imporiant role in the ecomomic developmen: of a commiry.
Numbers of studies have been imvestigated relationship between imterest rase and refumm on
shares. But in the comlextt of Sri Lanka, not many studies can ke found im this area. The main
pmm:ﬁifﬂﬂiﬁ.rﬁembamdyiﬂl@'ﬁmﬂmmh-mﬂaﬂi@:dﬁpmmmmdmnm.
shazes of Sri Lamkan companies. To test this assertiom, this study loolks imo the mabure
relationship smd impact.

Here theoretical perspectives include such 91 day Treasury bill interest rate, 182 day Treasury
illl intenest rate andl 364 dey Treasery bill intesest cate dimensions. Ezch of thess interest rate
vaniable dimensicns was opeatioral using sub indicators For major research objective, which ts
WW'M:ﬁmﬁﬁmuﬁ@ﬁmMMMﬂEMMMJmﬁﬂéﬂmaﬂ
tiested. A survey was cenducted to gather secondary data by selecting 235 listed compamies in Sn
Lanka and that date wes analyzed using Univariste Anelysis znd Bivariate Amalysis. The
Comelstion Aralysis and regression Analysis s=lected o do the zbove biveriate analysis

The vesults indicate there is appearing 1o be a weak negative comrelasion between the Treasury
hilll imtere=st raze and returm on skares, weak negative correlation between over rele inferest rate

AL bk o

Censidering the previows smdies the resulils is similer witl: (Fama, [981),(Hamrita & Abd-<l-

Ksdez, 2011) (shég, Ramiz, Rehonn & Avais, Raoof 2010).  #
e ! r, |
, ™ #
ey words: 81 day Treasury bill intevest rate, [82 day Treasuy bill intosest rate, 364 day
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