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I the stock market, price of @ share plays a vital vale, because price of the stocks
fluctuate every day, and mo siock is completely safe. Prive of share is sigmificandly
inflvenced by a number of internal and exterzal factors. Such factors that infleence
share prices: cowld be either firm specific intemmal faciors such as camnings, dividend,
bock value eic. or exterzal factess smch zs imlevest rate, government regulations,
fiozeipn exchange ralz .

The purpese of this research is 1o provide empirical evidence conceming eanming
related factors sech as Eaming per share, Dividend per shere and Price sanuings Ralio
@n Shere prices of different Sri Lankan companies with sector wise comparisan. Bank
Fimance znd Insusarce sactor, Hotels and Travels sector and Plamtation secter which
mejor sectors among fwenty busimess sectors zmd based on fiour years (2010 1o 2E13)
datn of fosty five companiss listed in Colombo Stock Exchange oonsidered fior this
study, Datia were collectad randomly from secondary sources (mamly fram Azl
firencial reperts of the selected compemies, publications of Ceniral bank and Shars
poice summeary witich were publishzd by Colombo Stock Exchange in Sri Lanka). The
pollected data amelyzed and evalmsted throwgh Univariate Amalysis, Comelation
Amalysis and Multsple sepression Analysis by wsing the Shaﬂ:ﬁ:lxml Packase in Secial
Science version 16.0 »
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tihe impact of Dividend per Share and Price earning rafi m1b_~,i;|1arcpmesnfﬂx
 companizs benweea Benk Financz, Insusance secios and Histels and Tavels sectior.
thﬂnmmnmmguﬂmmlﬁwmmmﬂh&mﬂpemﬂﬂ'Emmng&ﬂm om its share
'ﬁﬁwmmmmﬂma There is & significant variztien in
impect of Price czming ratio on share prices of Bank finance. Insurance sector and

e and Dividend per Shase an share prices in above two sectors. And also there is



Finally this sesezrch revealad fhat the caming related factoss significanly impact an
shave pmices of Soi lanken compamies. When compering sector wise; there are
signifficant varistions of dividend per share and prce carnimg ratio on share prices
between abave sectors. But there is no significant variation of eaming per share an
share prices among sectors. The findings of this study indicased that positive impact
off Earming per share on share prices in different Sri Lankan compenies. This provides
decision makers with information sbeut fusure share prices. The impact of Dividend
per sihare and price eaming catio are also the factars that decision makers should pay
close afiention to profect their investment and cam mere bemefit through the
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