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Abstract

The main Tocus of the research s to identify the Impact of Wodkimg Capital Variables
om the: Profitability of Companies im Hotell and Trawels in Sri Lanka. Profitability
whoch is dependent variable measwred Iy return en assets wihereas wordkimg capital
varighles are independemt such as inventory comversion pediod, debtors colllection
pemiiod, creditors deferrall period amd cash comversion cyele. The study has been
comsidered the sample off 23 compamies m listed Hotel and Travels secior af So
Lamka. The Secomdary datm has een collected for this study firom pulblished anmual
repom of listed Hotel and travells companses: for the: pemiod of four vears frem 2009 1o

Z01Z.

Find out the relationship between imdependent and dependent varizbles by correlation
amaliysis. The correlation between imventory comversiom period and ;jmg%ﬁnf:ﬁl;j‘[} i
sigmificant megative relationship and the comelation between delblors conversion
fetiod, creditors defersal period and profinaibility are negative relationship. This study
also findl & positive rellationship between cash comversion cycle and grofitalility. The
oesults of regressiom amalysis show that there is a significant impact af the working
capital vanables: on profitabillity of tompanizs in Hotel and Travels im Sri Lanks.

Therzfore, mansgers may emhanoe the profits for their compamies by handling
omtrectly the: cash oomversion cycle and keeping each diﬂi;:nm!, (prTmpOment (Imvemtery.,
accoumnts neccivables amd accounts payables) to am mpltimql..ﬁm. level. The mansgement af
working capital affects the liquidity and! the profitability of thé comporate fim end
censequentlly it's met wiorth (Smith, 1980). So, the resulis: mﬁjcaﬂe I:b:a:l st proper
wotkkimg camitall nmamagement of the company can mcrzase “its prnfi:mbi[hty This study
will benefir the Hotels amd Travels companies in the manhsement milr tiheir working,
capital in such am efficient manmer. $o that they can multiply their profitability.
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Key words: Wodding capinal, Inventory conversion period, Delntors colllection periiod,
Creditors defferrall pemiod, Cash conversion cycle amd Prafitalbillity
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