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ABSTRACT

Capital suncture/leverage level of the finm determined by several factors.
Proper capitzl stroctuze leads the firm to achicve the betler performance amd
ensures the sustzinability in s operation. Even thongh there are several factors
condribute to the irstitutional performance, determinants of the capital stoocture play
an imporiant role. Hence the study was nndertaken with the objective of finding cut
the influence of capitel structore determimemss on leverzge level of the [isted
oemparics in S Lanka Tengibility, Profitability, Annmal growth, Volatility, Non-
Dekt-Tax-Stields and Firm size ase the determinants: of Capiial Strectmree. o this
stdy, dependent wariable is leverage level of the companies, is mensured by totz] debe
to totzl assets ratie and independent variables are cnly four deteomimemts such as
Tangibility, Profitability, Anmual growih and Firm size This was examined for the
period of 2010-2013.The sample cansists with 23 fsted comapamies in Colomio Stock
Exchange (CSE). By using descriptive statistical methods, corrslation amalysis and
simple regression aralysis §ind out the imfluence of determinations on leverage level
of cemparies in CSE in Sri Lamka Result of this smdy shows that profitzbility,
growith ard fimm size negatively infleence on leverage level and tangibility positively
inflrence on leverage level The poofizability and tangibility significantly mflnenos to
the leverage level of the company and zlso these independent variables da & goed job
explaining the variation in the dependent variable. Firm size and Annual growith do
oot significantly im influence to the leverage level amd 2lso these mdepemdemt
variables do net property explain the variation in the depmﬂeg}_vmtiha

- 'l

Further, findings of this study showed that the mfluence, of varialfles such as
tansibilisy, poofitaiility and fimm size on leverage level largely comsistent with the
&@Msdpﬂkﬁn&mﬁaﬁx&ywmﬁpﬂmﬁﬁiﬁp@m@-ﬂmm
infloenoz of Tangibility and Growil on leverape level largely comsistent with the
explanations of trzde off theory and it's also prove past empirical findings also.
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