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ABSTRACT

Most of the bouschold muicroemterprmses take muwerobmsmos from mocrofimemos
imstitution, some honsehold enderpmses ol facilities wse effectively, bul mesi of
howsehold micooentenprises it misuse. When honsehold microemierprises misuse
mictofinance crediis, howsehold micssentenprises can’t successfinl. Maim objective af
supplying nmicrofinance credit os should e redweed poverty im imereasing honszhold
microenterprses. Bul tofay ecomomy has mot achieved this omective. Therefore, in
this study weas conducted to an mmalysis of the effect of micto credit prograrm on
performamess ef honseheld entemprises. considernimg the vamables of micsy credit
lendimg temms, tmaiming & lechmologics. networlking and performance of bousshold
enffeqprisss.

Data was cellected threngh questionnaires with 130 househald microenterprises that
olbtain miceo-credit equal or below Es. 50,000 frome Ruwhmora development bamlc,
Samasza banfk and Sammrdhi bank situated im seuithem provines.  From the estimation 1t
may be able to conclude that the micro credit program s effective in gemeralting
income, saving, employmenl and assets for the household emterprises.  Therelffone
Reseaccher can conclude that howsshold emterprses performamce has increased.
Fimally. researcher cam comelnde that micro credit program{micre credit lending tenms,
techmollogy & training services. mtwrrh?ugj have high ]ew;'] impact t@ heusehold
sntemprises pecfrmance. And also researcher can comclide that micro credit
programymicro cradit Jending termes, techmology & tnmmmgmm netwnrking)
have modesate positive relafionship 1w bousshold enterprises Fﬂ:‘[m:lilﬂltﬂﬂ Further
geseancler can fmmlmclz ihat there s significant sglationship bcetweél mm.m coediit
lending tetms, 'ltft‘]]iﬂﬁ“ﬂm}' & trammimg servioes, nefworlamg amd h@waalmlad enleTprises
perfonmznos in seuthem provines. p g



CONTENTS

Certification = i
Ackmowdedgement i
Abstract i
List of tables Bv-vi
[List of figures Vil
ludex of Acromyms amd ABPreviBlioms. .. ....oovuiiiiii e ¥idl
CHAPTER ONE: INTRODUCTION
Il Backgroumd of the study 1-5
Research problem 3
L3  Researchinsstion 3
14  Reseasch Objective 3
15  Sigmificance of the: study 4
1§  Soope of the Study 4.5
17 Assumptions and Limitations of the Study 5
1§  Overview of the research _ 5
CHAPTER TWO: LITERATURE REVIEW . e
20 Intreduction ' 6
2. Microffnance Clients and Beneficiaries | o B
Importance of Miceo-Cradit fior Household Microenterprises, : 7
MFIs Credit Lending Terms: == ‘o R
24.1 Loen size . 8
242 Repayment period ) e
243 Collateral ceguirernant : o
2.4.4 Interest rates 10
4
Teclhnology and Traiming y 11
25.1 Technology Consaltation 10-12
252 Training Services 12



26  Netwerking
2.6.1 Madket Information
2.6.2 Shared kmowledge

27  Performance of household enterprises
2.7.1 Impact om income, assetsand saving
2 7.2 Impact on emplioyments

OPERATIONALIZATION

3l Imiredcition
32 (Comcepimazlization

32.1 Micto eredit lendling teams

32.1.1 Laen size
3212 Regeyment period

3.2.13 Collatersl sequirement

3.2.1.4 Imterest rates :

322 Tecknolegy & Traiming

3221 Technology advices

3.2.3.1 Market Information ~
3.2.3.2 Shared knewledze

324 Performance of Househalds enterprises

- 32.4.1 Income

12

12- 15

[3-14

14-15

15

16- [7

1&

et
(=

-
o



CHAPTER FOUR: METHODOLOGY

4.1 Introdiuction 25
4.2 Study setting 25
42.1 Reseanch Appreach 25

2.2 Time Horizon 25

423  Umnit of Amalysis 26

424  Study population 6

4.3 Sample size and Sampling design 26
4.3 1 Sample size 26

432 Sampling desipm 27

4.4 Methed of Diata eallection 27
4.4 1 Primary data 28
44,012 Questonmeaine 28

442 Secondary data 29

4.5 Miethod off diata mezsuzzment 26

4.5.1 Metihod of measuning the personal factors and identifying 29

capiial requinements factors

4.5.2 Miethod of measurnmg wescarch infermation 5 29
Methodls of Data Analiysis S 30

e
7 Methiods ef daita evaluations B ::' 3D
4.7.1 Mieam value of a varisble 3 . %0
4.7.2 Hypotlhesis of the study - .. 31
4.7.2.1 Micro credit lendinp terms : R |
4.7.22 Tecknology & traiming services : 31

¥

]

4.7.23 Metworking services 31

4.7.2.4 Micro credit program



4.8 Method off datia presentation

481 Presentanion af Persomal fzciors
482  Presentation of identifying capital nequirement
483 Presemation of resezrch infanmation

4.9 Summuary

CHAPTER FIVE:DATA PRESENTATION AND ANALYSIS
A0, Inrodwction
32 Fregquency Distribution Analiysis of micro emterprises by

their P I Ch e
52.1 Age of the beneficiaries

3.2.2 Level of education of beneficiaries

5.2.3 Mamial statws: off beneficizries:

Frequency Distribution Analysis of identifying capinall

5.3.1 Existence off Busimess: =

3.3.2 Types off Business

5.3.3 Types off Micro finance institulions ! : = ,
3.3.4 Amount of loan
3.3.3 Repayment geriod = 4,
-3.3.6 Collaterall requirsmens

5.3.7 lmterest rate "a
5.3.8 Monthly imcome

5.3 9Memithly savings -

5.5.10 Entlerprises’ Emplovees A
5.5.110pinion of the Micro credit

36

36 -37
37
37 -38

+§&

3839
39

3940

1
41 42



34  Freguency Distribution Analysis of Research Data 42

5.4.1 Microcradiit Lending Terms 42-43
3.4.2 Technology and fraining services 43
5.4.3 Networding/Commuurication 44
5.4.4 Performance of honsehold emterprises a4 45

55  Level of agresment of micro cradit lending fieoms, treining & 45

techmology services and metworking on performance of housslold

:
] )

5.5.1 Level of apreement of micrs credit lending terms: 45
5.5.2 Level of agreement of technology and fraining services 45
5.5.3 Level off agreement of networking/ Commumication 46

| 5.54 Level of agreement of bouschold enterprises” parformance 46

B € Tubulation 46
556.1 Capital Reguitement Fm:a—wdﬁh micro, cradit lendim teoms 47
562 Capital Roquiremert Factiors swith Techrology and raiing  49-50
563 Capital Requirement Factors with netwrorking 'ﬁ, : 5052

- #
5.6.4Capitz] Requirement Factors witth performance of Hir 53-54

- i

Bivariate analysis . > Eg

- -

Simple Riegression Amalysis 56-61
SUMMERY * s 6l



6.2 Duscussions en personal infonmation 62-63

6.3  Discussiom Bessarch [nformration 63-67

G4 Cross Tabalation (Capital Requicement Factors with reszarch iz 67-69

65  Bivariste analysis 70

66  Simple regression amaliysis 70-74
I 5.7  Summary 74

CHAPTER SEVEN: CONCLUSION AND RECOMMENDATION
70 Conclusion 75-76

72 Recommendations ?&:'?E

73 Impliication for fisture research 78

- Sumnuary 78

79-82
B3-93

;IFJ l---

- ,'JI i ¥

= ¢
4o
| P



