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ABSTRACT

The main objective of the study is to determine the profitability of listed
manufacturing companies in 3ri Lanka. The research aimed to find wihetther there is a
determinant of profitability level of selected compamizs. The sample of the study
consists with 20 companies from mamufacturing companizs in Colombo Stock
Exchange and secendary data has wsed in conducting the cesssrch. Thafa has collectied
fior five year time peried Erom 2010 o 2014 from the published ammual reports of the
compamies. The retum en assels was Uhe independent variable znd six profitability
mezasures has used as dependend vamables including firm size, finm growth rate. mon-
debt tax shield, working capital, capitall structure and levesage,

Diescriptive statistics and spearmen renk correllarion amalysis has wsed for snalyze the
data and scatter plots hawe used! in presenting the resulis of the smdy “This study
Spearmen correlation amaliysis 1o measure relationship smong varables, individusl and
overall mpact om prefitability amd fo test fhe operatiomsl hypotieses. The resalts
revezled that whereas all independent varizbles explain the overall modsl has a
sigmifiicant ffect on the working capitsl . non-debt tax shield and capital structure
have statistically sigwificant impact on profidabillity (P < 0.05), fthe remaiming firm size
. firm growih cate snd leverage have no significent effect an the profianility (P >
0.03).
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