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ABSTRACT

Thie ebjective of this ressarch is to find out the imfluence ot demegraphic variables on
fimanciz] manapement practices among Small & Medimm-sized Enterprises {SMEs) in
Sri Lanka. The SME sector has become a crucial segment and 4 muajior sectiom of
private sector in developing countries. Thersfore, fior the developing coumtries. it is
impartamt o ascelerate the srowth of SMES in order to gain sustaimabile development.
However, poor record kesping, inefficient use of financial mznagement mformation
o suppart their fmancial decision-malking and the low quality and reliability af
financial deta are part of the main problems in fimencial mamzgemernt comcerns of
SMEs. Thereffore, thromgh this research am amempt is made %0 aspertain fhe
comprehensivensss of financial practices adoptad by SMEs in Sci Lamka and evaluate
whieither demagraphic variables bave am inmpact on finamcial practices of these

The: comeemm is with the various financiall practices within cooperattimg SMEs. Here,
working capitall management practioed. fnancial planmirg and controllimg system., zmd
Accoumting Information systems are all comsidered And the demographnic varables
sech as Age of the SMEs. Size of the SMEs snd Educafion level of Owmer zre
comsidenad.

- -

200 SMEs was selected ir;; usimg qmmi?w: samplimg method in Trimcomalee
Digiirict and IHqﬁ#ﬂimﬂmnﬁumd:frqmﬂnmm%Mweam&hmdi by usimg
Cescriptive stamistics, mom-paremetric tests zmd e gTession _ﬂﬂ]}i&:ﬂg_ The Emdimgs
exhibited that demographic variables impect on finamcial mﬁ@g‘meml practines
amcnz Small and Medium Emterprises. The findings supgpest & significa difference
in financial practices amorg three demograkic varighles. Overzll, fimdings seem that
SMEs who ae complying with finencial practices are performing well tham the SMES,
Wi are mat complyimg with finamcizl practices.
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