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Cerporate finznce literature suggests that the capital structure decision has played a
pivotal role over the years in driving the establishment and growth of firms. There is
alse a body of evidence that financial markets rale 2 keen interest in finm valus, This
stady antemgit o analyze the cagital structre and its impact on firm valne during 2013
oo 2015 finamcial years besed on 2ll the [sted companies m St Lankza The data
obizimed frem the published anmueal finsncial repert as secondary sources. This stedy
mses debt equity ratie, debt to tiotal assets tatie amd equity ratieas the prexy fior capital
structure zmd 2 selected few finamcial ratios 1o represent the attibutzs of finm valus
(Ezmimg per share, Price Eamimg Ratio, Market prioz per Share). Descmpive
siztistics, correlation analysis, simple regression ame wsed to zmalyze the data The
result revezled that there is positive relationship between capital structurs and firm
value of listed compantes in St Lanka. And some variation were identified in capital
stricture and also firm vafue. Furthermore, the finding of the study can be considered
es helpfol for menagers and nsers o develop finamcizl description quzlity and
praciices of capitsl sEnctire.
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