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ABSTRACT =T s

This study was undertaken with the objective of finding out the relationship: betwesn
bodgeting process and performance of backing ssctor. In this rescarch budpeting
processes measured by; formal budgeting planming, goal cladity, goal difficuliy,
budgesing sophistication, formel bodgeting control and participation 1z budgeting. And
fiom perfemance: measursd by fmancizl and nor-fimencial performance of bankime settor
a5 well as ascemtaining the efffco: of bodgeting processes en the performance of the
mdastry.

Detz were collected through the sarvey of 151 bank mamsgers in Colombo district.
Structursd! questionmaire was used to oolledt the primary data from the sample, znd data
were zmalyzed by using umivariate, bivariate amalyses Pearson Product Momemt
Comrelation Ceefficient was wsed to detienmine the level of association between budgeting
processes. and oogzmizafiomal performance. Simple regression amalysis was nsed to
determine the effect of budgeting pracessss on the performance of the banking sector.

The resulis ef regression snalysis show that budgeting processss has a sipnificant effect
on fimm performance of banking sector m Colomibo district. It is however recemmended
dhat, berking sector in Colombo district should inensify efforss in following budgering
rovessses e it imprives performance of barking sector in Calombo district in terms of
shwehelders: wealith and put in place budger manual for mmmimt'imgtm contrel of the
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