ANALYSIS OF CAUSES FOR NON PERFORMING MICRO CREDIT
LOANS OF COMMERCIAL BANKS IN KALUTARA DISTRICT
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ABSTRACT

Banking systems play a central role in mebilizing and allocating resourcss in a maricet
Ecomomy. This s1znds in fundemental contrast to a planmed ecenomy, whese finamcial
mstitutions play a largely incidental rols in seseurce alloczfion. Micmocredill loans are
given to Customers especially thoss who are engaged in Small scale Businesses. An
mndersianding of bow demographic characteristics mnd imcome/gross profit level of
mdividuals, intenest rate, repayment capacity, fpan peried and valine of mstallment
mfluence tire Non Performing Micro Credit Loens of Commerciz] Bariks in Kalutara

En this smdy dependent non performing micro coedit loan is entirely based ow five
mdependent variables of income/gross profit level of individuals, imerest rate,
sepayment capacity, loan period and valne of instaliment. Convenient* sampling
method! wes used te collect the primary dasa from the respondent. Data was collected
msing a structured questionmaive which was distributed among 160 respomdents
imclnding five cemmercial banks: (Commercial, Feople’s, BOC, NDE and HNB) in
Rafutzrz district. The oollectzd data was amalyzed using descriptive statistics,
Tegression aralysis, cross tabalation and ANOVA.
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