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ABSTRACT

This sfudy examine the impact of management accounting pracfices on financial
perfomance of manufacturing companies in Hanba[tota district. In thg cuffent
business market, managem€nt accounting pmctices are very important as well as

compulsory for the companies. The researcherhas decided to study the manufacfuring

companies which ar€ existing in Hambantota djstrict of Sri Lanka.

The objective of this study is to examine the impact of management accountmg
practices on financial performance of manufacturing companies in Hambantota
district. In addition to the relationshtp betwem tnanagement accounting praciices and

financial perfo.mance of the manufacturing companies of Hambantota district is also

anallzed. As well as fhe researcher has ideniified what extent do the mar/rfacturing
companies use the management accounting practices for their business activities tn
Hambantota district.

Manufacturing companies il1 Harnbantota district are 54, out ofthe 43 manufacturitrg
companies were selected as sample. According 10 the findi[gs, descriptive statistic
were highest mean value for financial stateme[t analysis therefor it has high level
counting practices. Costing method pmcl;r€, budgeting practice, workiDg capital
management practices have high level accounting practice.

Between the financial statement analysis and financial perfrirmance have modeEte
positive relationship. Between costing -.thod prncti"" aarl, financial perfomance
have a moderate positive relationship. Betr,,een bu dgeti lgi piactices and financial
perfonnanc€ have a moderate positive relatjoffhip. Berween I u,orking capital
management pmctices and financial perforinance have-a mod/rate positive
rclationship. As well as between overall accounting practices and financjal
petformance havc a moderate positive rclationship.

Finally overall management accounting practice has significantly explalned 40Vo of
the variance of profitability. Arorurd 39\ of variance of profrt is explained by
dimension of financial statement analysis.
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