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ABSTRACT

sustainability Repoting is an emerging trend in the wo d so as in sri Lanka. The
objectives ofthis study is to find out the level ofquality in sustainability rcpofiirg, the
relationship between quality of sustainabiliry reporting and financial performance, and
to examine the impact ofqualiry ofsustainability rcpofting on the financial perfomance
of companies in the Bank. Finance and Jnsur.ance Sector in Sri Lanka. The study used
p mary data in a way ofa questionnaire survey from 100 respondents al1d secondary
data on financial ntios collected fiom 20 companies covering the period from 2012 to
2016. The various components for measuring the euality of Sustainabiliq, Reporting
included Balance, Cohparability, Accuracy, Timeliness, Clarity and Reliability and
also financial performance included retum on assets. Descriptive Statistic,s, pearson,s
correlation a''d murtiple regression are used for anal;zing this research. A11 these tests
are used so as to corelate the theories contributed by the literature by several authors
with thc statistical results.

The results depict tha! there is a moderate level of euality of sustainability reporting,
with a weak positive relationship between Lhe eualiq/ of Sustainability Repofiing and
the Financial Performance ofthe bank, finance and insu€nce companies in Sri Lanl<a.
This indicates that, ifthe euality ofsultainability Reporting i4creases, it would tend to
increase the financial performance ofthe company. And thd euality of sustaiDabilitj?
reporting has'a positive and significant influence over the findipial perfonnance ofthecompanies. ! , i

. i- t.
Finally, the repults confim the f.amework and"models tes&d in the {tody oo -o."
recent data and also suggest that quality of sustaimbiljty reporting rather than mere
quantity has a shonger effect on the financial perfonnance and thE perception amongst
managerial, extemal and investor stakeholder groups.

Key words: Sustainability Reporting, eualll?, Balance, Comfarabilit, Accuracy,
Timeliness, crarity, Reliab ity, Finaacial perforrnance, Baak; frfiance and Insu.oo"e
Conpanies.
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