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ABSTRACT

Published aceounting informatiom m (inanciall stabements are requied to provide
varions users (sharsholders, employees soppliers, creditors, financial amalysts
stockirokears and government agencies) witdh timely and reliable information usefil
for meking pradent. effective and efficient decisions. The widsspread failure i the
financial mformetion quelty Bes created the meed to improwe the fimemcial
mftrmation guality and to strengthen the control ef mamagers by setting up good
firms stroctures. The puspose of thiz sivdy is to identify the assocmtiom between
conperzte attributes; and guality of financizl reportimg in Lisied companies in CSE of
Sri Lacka. Guz of the 295 listed companies im CSE, 167 compamizs were selected for
this sesezrch. Anmuall reporss were wsad! o colllect the data amd! Stanistical Package for
Social Science (SPSS 19.0) was usad to preseat, analyze and evaluate data Malkiple
1egression, Simple vegressiom and comelation amalyses are wsed to explore the
association between comporaze attribotes and quality of fimencial reporting. The
posiiive nelagiomship reveals the firm size. poofirtability, leverage amd firm age with
quality of fimancial meporting. The megative relatiomship revesls liquidity with
firamcial reporting queliy. [n addition. the frm size and profitebiliy of listed firms
have impacted significantly on their fimancial reporting quality. Leverage, higuidity
and fiem age have impacted insignificantly on treir fimzncial seporting qualgy. The
mﬂymp@emmﬁmﬂﬁmmmhmmm&wm uedmmmmgthu&qumh:y
of fimancial reporting fior the Jisted companies Celombn Stodk Emm

'l‘

Keywardss: Eorpon'mc attrifbutes, &memlmpuu'lmg quenlizy, G?»l;anlbm S{lm:k E?sc:lm:mur

- H
~_f



TABLE OF CONTENTS

Content Paze No
Ackmewledpeme . et [
Kbt ol s i
Abbrevistions m
Table of Comtents s v
Lot @ AN, oo IX
CHAPTER ONE 0
INTRODUCTION
1.1 Background of the stody e i
12 Profhlemn Statement 3
1.3 Research (Qusstions X
1.4 Olpjactives off the study. &
1.5 Significance of the study s 5
1.6 Scope off the stody ..o &
|7 Summary 6
CHAPTER TWO o R 7
LITERATURE REVIEW : e
2.1 Introduction Do : b
22 Legal framework - W IR,
23 | Accounting and Audiing Standard Act = i
2.2.2 The companies At | Cir 4 8
22 3 Tax legiskatin : the Infand Revenue Department Act e 8
05 4 Sermitien Comneil ACIE oo e s S s e g
2.3 Quality of fizancial Reporting o AL 10
. 2.3.1 Fundemental Chasacteristics znd Queliy of financial repefting ... 10
2.4 Comparzte Atuributes o - ~1F




2.4.1 Fim Size L4
242 Privability_..._.. 14
243 Liguidity s
2.4.4 Leverage 07
245 Fem Age i3
2.5 Higlolight the associatin between quality of financiall reporting and corporane
atiributies 9
2.6 Summary 4|
CHAPTER THREE )
CONCEPTUALIZATION AND DOPERATIONALIZA TION
3.1 Inrodiuciion 22
.2 Comrepmalization 22
3.2.1 Quality of financial Repomting 2%
3.2.2 Carporate Altributes: 24
3221 Fam Size 24
3.2.2 2 Primabiliy 24
3223 Lewerage 24
3.2.2 4 Liguidity 24
3225 Fim Age... i 25
3.3 Fonmation of Hypotlhesis | 25
33.1 Firm Size el —f
232 Profitability . " : o
333 Leverage ... L, 7%
334 Liguidity 27
33.5 Finm Size . o 77
3.3.6 Corporate Atnributes and Quality f Financial reporting 27
- 3.4 Operationalization 5 . 2%
3.5 Summary L, 31




CHAPTER FOUR 32
METHODOLOGY
4.1 Immodinction 32
4.2 Research Design 32
4.3 Fopulation 32
4.4 Dwa Colllection 33
4.5 Methods of Diata Presentation and Amalysis 33
4.5.1 Uniivariate analysis 33
452 Bivariate aralysis 34
4.52.1 Crrelation Analysis 34
4.52.2 Simple Regression Amalysis 34
4.5.3 Multivariste Analysis 35
4.5.3.1 Mulktiple regressisn amalysis 35
4.5.3.2. Model Specification _ 35
4.7. Bummary 35
CHAPTER FIVE o 37
DATA PRESENTATION ANDI ANALYSIS
5.1 Introdinction A2 e B 37
$2 Data Presentation.. o 37
523 Desorptive Amalysis Fron B8
5.3.1. Descriptive Statistics for Tndependent Variable LN "
5.3.1.1 Descriptive Siatistics analysis for firm size L. .38
$3.12 Descriptive Statistics analysis for Profitability 39
3.3.1.3 Descriptive Siatistics amalysis for Leverage 40
£.3.1.4 Descriptive Statistics analysis for Liquidity . 40
$.3.1.5 Descriptive Statistics enalysis for meﬁgre 41

532 Descriptive Seatistics analysis for Quudty of finamcil rzpuq.ug'*’_-..“_._u_ﬁ,d-l

42

5321 Descriptive Statistics analysis for Relevance

$.32.2 Diescriptive Statistics analysis for Faithfinl Represewtation ... 42



5.3.2.3 Descriptive Statistics analysis for Underseamdability 43

3524 Descriptive Statistics analysis for Comparability 43
2.3.2.5 Descriptive Suatistics amalysis for Tameliimess -43
3.3.2.6 Descriptive Statistics analysis for Quality of firancial TEPOrting ...........43
5.4 Crrelatiom Marrs 4

34.1 Correlation: berween firm size and Quality f financial TEPOLTINE oo S
54.2 Correlation between Pritability and Quality f financial (EPOLng.... ... 46

343 Cormelation between Leverage and Qualicy £ finzncial TEpOIting ... A7
5.4.4 Comelation between Liquidity and Quality £ financial TEPOTHNS coooeoo.o. . +E
343 Comelation between finm size and Quality f Francial seporting.._______. 49
5.4.6 Summary of Comelation Matrix _ 50
3.5 Amalysis of Multiple Regression Analysis il
3.6 Hypotthesis Testing 52
5.7 Summary 4
CHAPTER SIX : 35
PISTUSSION
6. [ Imtrodinction z 55
6.2 Discssion on Rueﬁﬂtl:mmhnp ha.wam Csporate sitributes and qmadmgf of fimancial
repoming = : X3
5.2 I Relatinsiip between firm size and Q‘unhrty off ﬁIEEIMI:‘ﬂI mpnr:mg e T_._,JS
5.2.2 Relatinship between Profitabiliy and Qmity of fimamcial wmg S O -
525 Relatinship berween Leverage and Quality of financial ceflorting 57
6.2 4 Relatimsihip: between Liguidity and Quality of financial em ch i s _ML..Jﬁ
6.2.5 Relatimship between firm age snd Qualivy of financial reporting.. ... 56

63 Discussion on mpact of corporate attributes and Guality o I fimemetal reporting 60

6.4 Summrary a1




CHAPTER SEVEN ..

CONCLUSION AND RECOMMENDATION

7_1. Intreduction G2
7.2. Conclusion. G2
7.3 Recmmendatins a3
7.4 Sugeestion for future reseanchers 64
7.5 Limitations G4
7.6 Summary &3
Refierence &6
Appendis *
Appendix | 70
Appendix [0 75
Appendix HI .. 79




