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ABSTRACT

This: study examimes the impact of capitzl siracture on fnancial performuance of hotels
amd travels mdustry compentes. Population of hotells and trawels industry companies
listed om Cofiomiro Ftock Exchanpe and a sample of 36 companies were used. The
oellected secondary datz from 36 companies covered the pemod from 20132014 to
20062017 was usad to exasmmne the mpact of caprzl stmocture om fimameial
merfommance of hotels and travells mdustry compamiss im S Lamka.

The comporents wsed o measwre the capral sinucture @re gearing ratio and debt to

equity ralie. To measure the financiall perfemeance. it hes faken gross profit manein,
met poofil mergin, cebum on equity and rebomu on #ssefl. The study adopted both
desompiive amd guaniitative resszrch desipmn. Descniptive siatistics, Pearsom’s
correlation amd simple regression analvsis are wsed tio amallyze the data.

Basedi om tive finding of the study. it conclnde that dhe major compenzsis of capiial
stmactmre: snch a3 gearimg ratio amd deft equity 1aiie has stgmificant weak negative
relatiomship with gross profil margim arnd net profit margin. Gearing ratic and deixt to
equiny camo has significant mederalz negative relationship with retune on equuty zmd
returm om assel. Amd allso capital structure variables have significamt megative Impact
S8 Bineinrial i o

mﬂmpﬂeiEMMmEEE listed 36 oonzpardes in [hotels and trawels sector. And
therefore the findings cannot be gefieralized to aZl firms. Improved capital structurs
management policy cowld improve [firm fimancil gm‘fumm::ﬂ by reducing the firm’s
ﬁ&mﬂnmﬁmﬁﬂﬁngﬁhe firm’s investments. In addition, the resulis cam be practically
s for ether purposes, including monitoring of firms la:g“nmd.‘sﬂmls delrt holders., and
‘other stzkekolders. . e .
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