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ABST'RACT

Capilal structule is crucial lor any business organization in financing. Onl3 oflhe most

impofiant decisions confronting a firm iir finance is thc design of its capital struchtre.

This relers to the various financing options ofthe asset by a fifln. A business co cern

can go lor diflerent levels of the mixtures of equit),, debf and /or other financial

Iacilities. These situations compel business managen to device various strategics of
managing internally gellerated rcvenue 1() enhance their chances ofmaking profit and

meeting existing sha.eholders expeclations. Tbercfore, a crucial issue is to understaDd

and examine tlre level ofcapital structure.

According to this problem the researcher queslions can be identified as, ,.is thcrc any

variation in capital structurc anrong public limited companies in nanufacturing sector

in Sri Lanka?" Therefore the objeltives ol the research can shows as, ,,1o find the

rariarion i capiral srruclure arnoDg pltblic limitid rnillUlacluring compillic- i sri

LaDka."

Secondirr) dala t{r. uscd i thic,tuij} shi(h uas collcct(d lrom financial rcfons
published by Cobmbo Stock Exchange in Sri Lanka. erantitalive approach was

conducted in this study- ID order to ca y out the study, capital structurc was measllred

by debt to eq(rity ratio, long term debt 1() equily ratio, debt to capital ratio, and long_

term debt to capilal ratio. There are 4l companits on the CSE under manufacturing

sector. For condllcling this research, five ycars data (2013_2017) were\gathcred lrom
20 companics. Financial ratios, descriptivc slatistics and grnphical chads were used to
prcsent the conclusion.

1he research discussion showed tbat, same level ot'capilal strucllre maintainecl by the

Sri Lankan nanuflcturing companies. fhis study rcached a conclusion there is no

.rgnilicant \rriation rrl capircl srrrrcrure among puhlic limiled co rpanic. in

manufa(l(rring secl,'r in \rj lrnka.
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