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ABSTRACT

Financial Planning is the process of estimating the capital required and determining its
competition because planning involves looking well into the future, it is a highly creative
thinking process as well as an analytical one. This research is design to study the extent of
practice financial planning practice in the small business organizations in Gampaha district
through variables of this study namely preparation Cost Volume Profit Analysis, Cash flow
Management and Budgeting with special reference to Small Business Organizations in
Gampaha District as the Small Business Organizations increasingly recognized as the prime

vehicle for economic development in both developed and developing nations.

The study was conducted among 100 Small Business Organization in Gampaha District. The
structured questionnaire was administrated to colleet the data from the respondents. The
collected data were analysed by using Univariate analysis descriptive measure, such as mean

and stranded deviation and cross tabulation.

The result of the study showed that there is a moderate level of Financial Planning Practices
among the Small Business Organizations in Gampaha district. The extent of practicing
Financial Planning Practices evaluated with Industry sector, Years of Operation, Professional
Qualification of owner or financial manager and Working Experience of owner or financial
manager in the business there are some lightly differences were observed. The result of this
study showed that Cost Volume Profit analysis properly practiced at lower level, Cash Flow
Management used at moderate level and Budgeting practices regularly pursue at moderate
level. Findings of Th-:;' stygly will be important and useful for owners of Small Business
Organizations in Gampaha district on exploring empirical knowledge regarding the concept

Financial Planning practise,



Contents

ACKNOWLEEDGEMEN T it it mmiiiiessa it sstasrasnsrmnranensnrsssssnssnnsns ssnansepsaseil
LIST OF TABL F'S R S S R S e s Y

belBackground o e s by o i R il i i dnsnasns e spmeresassreams o npres

L2 Problem SULEMENT oo ess e st s s et e e e e e e e s e et se e s sseessoennnd

L

F R aRACY (ST e s s B o s R e B R A
1.4 Objective 0F the SEAY ..o e

L At OE AR Rt i s mas i e 97 T e T e s

T L L

Lo e e o e s s R R R R e

e BB B T R e T e B Ll RV T

2.2 Financial Planning atd TEOROIQUEE. ...cnommmes ity s soisssspssaih

2l Budpetary canirol i L o

L2 C0stvolume profit analyiils s s s iR s 2

2.2.5 Cash Mlow manaBement ... et

et
=

2.2.6 Small business organizations..................

o
u
=

A UMY i iras e g empmrnens

CHAPTER THREEL,
CONCEPTUALIZA | ION AND '[_'I'P[ R.':'l'-l IDN;"&LL’L'“'L J l(_fl\ e e e S
3.1 Intreduction ... I)f

32 Cuncipludhzatmn"

)
i

b b Fd
a3 b3 —

I
(]

[
el

221 Pirmn ool pIanTNE: sy i S e
3.2.2 Cost volume profit analysis.....oooi e 23
S0 A IOV BB ... s s S G T
33 Dperzitiun-.l.li?aticm oy R LA S S LS S it e £ K i A e S A e e BT
3.5 Summ_arj.' ........................................................................................................................ 28



A1 TIITOUUCTION 1ttt ettt b e s e et emer s ane s e srerrennenss 20
4.2 Stidy Setting, Design, Method of SUtvey..immiismiis it s i 29
45 Methods of Measutements ownsn s mi sy smiamimns

4.5.1 Method of Measuring Characteristics of the Small Scale Businesses....................31

4.3.2 Method of measuring extent of Financial Planning Practices in small business

4.6 Method of data Presentation ... es e ersisenssaee e 3
4.7 Method of Data Analysis and Evalualion.. ..o i st 34
4.7.1 Univariate ANAIYSIS ..o sens e saesessees e esereee e 33
A2 Bivarate Analvels oo a8
T B e o s S R e e B B i e mmm s emerasmressmmmscnen B E

DATA PRESENTATION AND ANALY SIS i it asss st it 1R
Al T OO IO - v s s e L e T B

5.2 Analysis of reliability and validity of the Instrument...........o.ccocovoveeeiveesivceeveeeceeeen. 38
3.3 Data presentation for business infOrMation. .......cciwiiimiianiriinmississisvisssisise 39
5.3.2 Number of respondents and register divisional secretary..........co.oovvvviviiiiviieenn 40
il ¥ SRS O DIPBIAIIONG oo s SR e st st s
3.3.4 Qualification of the owner or financial manager of the business......ooocooeee 42
53.3.5 Waorking eswerience of the awner or financial manager of the business............ 43
5.3 e Mnmber 6f BRvplovers. s nsa s
I B LT T RSO P P SRR

gt Canital Invested . conmmmnatonrmarasmmnis ;,.,1(:

e T A B A 1S o i S R A v smsrecna s e sienmemsssmasmssnn s T

g d y
4.0 Cost Volume Profit AJ‘.IEI]}-‘.S:IbH},-—l?

4.2 Cash Flow I‘-fhuhugement..t:dﬂ
5.5 BIVATTALE ANRLYSIS oo ettt
3.53.1 Mean comparison of Variables and Industry Sector .....ocovoeeiiieeeoeeeeeeenn 51
5.5.2 Mean comparison between Variables and Years of Operation e, a3

5.5.3 Mean comparison belween Variables and Academic and Professional Qualification

5.5.4 Mean comparison between Variables and Working Experience in the Business....55



O O i e Ta AT AT | TSSOSO 17

6.2 Discussion on Small Busingss InfOrmation. ........siississsisnsissiisiiinsisasi 9 T
G ] I e T o S o S S i i B
6.2.2 Years 0 OPerittion ..ottt 38
6.2.3 Register Divisional Secretary of the Business.........iiiiesnienn 38
6.2.4 Qualification of the owner or financial manager of the business.............oc, 59
6.2.5 Working experience of the owner or financial manager of the business.................59
o b iNunitier .ol Employees. o mismusnainins e st
6.2.7 Walue OF A85CIS . ..cvriiercerrrreeee e et s s nesresrser s srsnsesssssssssnessssnsasass B0
S AP IS e e R R e

o Diseussion omithe varirb e s e R R et ]
B.3.1 Cost Volume Profil Analysis. oo i oo eeevssseermnesesneans 11
.32 Cash Flow Management . . cansimenssommmismmmamimmaiiisssomnemant?

CONCLUTIONS AND RECOMMENDATIONS Lo 65

1L.2Conclusions and Recommendations on research variables ..o oiieeiieeisssein 3

T3 Limritation of the researe i i i i eissmemeessssesseeresssrtssses s sseneens GG

T R TIR BRI ..yl sominse e i e s s s e v e
v, ™



