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Abstract

In recent years, extensive studies have been undertaken concerning to examine the
relationship between firm profitability and other factors such as capital structure,
working capital management, and risk. However resecarches on the relationship
between non-current asset utilization and profitability have not been made. This study
attempted to give some knowledge about the relationship between non-current assets
utilization and profitability in Sri Lankan companies, The major problem behind this
study was “what is the relationship between non-current assets utilization and firm
profitability™. Listed companies in Colombo Stock Exchange have been studied in
four business sectors. Return on capital emploved (ROCE) was the measure of
profitability and the assels turnover ratio was the measure ol utilization of non-current
assets in this study. Relevant lnancial fgures for analyzing non-current assets
utthzation and profitability extracted from the past five (2009 — 2013) vear financial
reports of the sclected 30 companies, Correlation analysis was made to {ind out the

relationship between independent and dependent variables.

A strong positive relationship (0.526) was found between the utilization of non-
current assets and profitability of the firm. While considering each sectors all the
selected industries (manufacturing - 0.681, motor - 0.386 and hotel & travels — 0,594)
other than the service sector, shown a strong positive relationship between the
variables while "the _service sector companies shown a weak positive (0.06)
relationship between the variables. As the intangible assets were in an insignificant
level, the utilization of total non-current assets and utilizatior of langible non-current
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