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ABSTRACT

this rescarch is aimed at analyzing the relationship hetween Working Capital Management
practici - and profitability ol manufacturing firms in Sri Lanka The working capital management
15 nicasured by using for dimensions. Such as, Debtors collection period. Inventory collection
period. Payable collection period. Cash conversion ¢ cle. Prolitability 15 measured by using two
dimensions, Such as. Return on Assets, Return on eqjuity. This study consists of sample of 20
companies in listed in Colombo stock exchange. Secondary data were collected for this studs
secondary data collected from annual report of comaany, Excel and SPSS package are nsed for
data anzlysis and presentation. More ever managers can creaic penfits for their firms by handling
correctly the cash conversion eyele and keeping each different component (accounts receivable.
account payable. inventory) to an optimum level. This study attempted 10 give some knowledge
about the analysis of working < apital & profiability of selected manufacturing comps es in Sri
Lanka. The results depict that, there is a weak negative relationship between the Cush
Conversion Cyele, Inventory Conversien Period. Pavable Collection Period and the Profitability

ratios (determine return on asset, return on equity) of the Manufacturing companics in Sri Laaka.
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