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ABSTRACT

Small and Medium Enterprises are considercd backbone of ceonomic groswth inoall
countries ardd Small and Mediwm Scale Enterprises make upnoa laree part of S
Lanka's economy, accounting for #U percent of all businesses. Most SMEs have nol
appoirited  lnancial managers to be i charge of financinl management of the
company, Lisually, the owner-managers with the assistanee of the chiet-accountant
control Nmancie] matters of the company. However, most owner-manigers have no
formal triming in management skills. especially fingncial management, So, currently,
financial management s one ol the challenges of SMEs. Combmation of both
imsufficient knowledge of financial managemen and uncerlainty of the business
cnvirpnment often leads SMEs 10 serious problems regarding fnancial performances.
In this context, the research is carried to nd the extent of Anuncial management

practices ol small and Medium Enterprises in Kegalle distret,

Lxtent of the financial management practices are measured using three varables as
financial reporting and analysis practices, working capital management practices and
financial planming and controlling practices. Data were collected using questionnaire

fram 100 Small and Medium Enterprigses Owners.

According to the descriptive analysis, usage Tevel of financial magigement practices
i= moderatadeve™hi the Small Yand Medium Enterprises i Kegalle district, Based on
results of the ANOWA and midependent sample o lest, 'zq'w{-.. ick'cl i financial
mangpement practices are not varying with the fype 01 the lI'IL!l.LbEI’}l age level of the
business, gender of the pwner, and level uf |'rm|1t‘|h1||1*.§1 the hu‘]u:y’f,ba Bui, there are
i"rﬂludm differences in usage level of In*mu d management pr lC'!]L‘,J’:*; among age
lewel Ul—lhﬁUWner and education level of thg otvner, Therefore |]*fpr._‘_r-fu improye the
usage kevel of finaneial mana trerment pr:JLlf]u_Lw reSear: hl..j{*’(,-li]l'l'l'l'-l'll._,]'ll’.rx impraving the
knowledge reparding financial management 1o the business owners snd high
imvolvement of the government 1o providing traiming programs through each division

in Kegalle district.
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