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ABSTRACT

The performance of the CSE has been increasing with the development of country.
However, it makes much more complex in investment decisions process, Recent
studies on individual investor behavior have shown several factors inflluence their
investment decisions in stock market. Therefore the main objective of this study is
determining investment behavior of individual investor at Colombo Stock Exchange
in Gampaha District.  Furthermore, impact of behavioral factors on [nvestment
performance s also examined. Hypotheses are proposed to identify impact of each
factor and these hypotheses are tested through the questionnaires distributed to 100
individual investors al Colombo Stock Exchange in special reference with Gampaha
District. The collected data are analyzed by univariate, bivariate and multivariate
analysis through SPSS. The result shows that there are four behavioral factors
affecting the investment decisions of individual investors at the Colombo Stock
Exchange: Heuristic, Market, Prospect, and Herding. Most of these factors have
positive impacts whereas Herding has high impact. [n contrast, there is no positive
impact between prospect behaviors on the investment performance. This rescarch will
be useful for investors to understand common behaviors, from which justify their
reactions for bMer returns al' well as security organizations can also use this

1
information for better understanding about investors to forecast more accurately and

give better recommendations, (s 4
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