IMPACT OF DIVIDEND POLICY ON STOCK PRICE WITH
SPECIAL REFERENCE TO COMPANIES IN HOTELS AND
TRAVELS SECTOR LISTED IN COLOMBO STOCK
EXCHANGE

UTHPALA SANJEEWANI JUWAN HETTIARACHCIII

i

= i

- thrﬁr‘y |:'.L|5L

.

DEPARTMENT OF COMMERCE
FACULTY OF COMMERCE AND MANAGEMENT

EASTERN UNIVERSITY, SRI LANKA

2016



Abstract

Dhvidend Policy is ene of the most important factors that affects the stock price.
Dividend policy 1s measured by dividend per share, dividend yield and dividend payout
ratio. The purpose of this paper is to identify the impact of dividend policy and stock
price in the hotels and travels sector companies listed in the Colombo Stock
Exchange, 34 companies listed in the hotels and travels sector were analyzed for a
period of five vears Irom the year 20012 to 2016, Annual reports were used Lo collect
the data and Statistical Package for Social Science (SPSS 19.0) was used to present,
analyze and evaluate data. Multiple regression and correlation analvses are used (o
explore the association between dividend per share, dividend yield, dividend payout
ratio and stock price changes. A positive impact 15 found between dividend per share,
dividend presence in a firm and stock price changes, and a negative impact between
dividend yield and stock price changes also identified. The impact of dividend payout
ratio deemed (o be mmsignificant, In addition, it 1s shown that assets growth rate and finn
size explain stock price changes. The paper supports the fact that dividend policy is
relevant m determining the stock price [or the hotels and travels sector lirms Lsted in
the Colombo Stock Exchange.
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