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ABSTRACT

lJ.nls opc'arc nr ii.nvnonnenrol.onsidcrxbtc nsks ard umerliinty C,cdjrrislihrs
rlways b... x lrrni!, or.rnccnr nor onty r. hankrh trur lo d ir th. busin.s \rond

b.clusr Ihc rhks oJ r tadirg panncr nor lirlfi lifg rtr. obligarnJn: ro li,iL or duc drr
.an lroprJr/e rirc rllirh of rli. odcr tdner (redi rik mxnrscfi.nr n' bxnks has

hecome mor. nnFnaD( rot..ty beciusc otrh. srnrs.tfimnciitcjnn rhi( rhc vorld
hr\ exneicnccd,n tlrc reccnr ox( bul .Lso rh. ifuodudnr .J Brscllt Acco'd nr $ts
.onlcxt. th. rcrnr.h wrs c rlcd o io idenrii irc I'nprl 01 Crcdi( Risk

l\ianre.ncn{va.iablcsonPlofiraLriliryiic..r.rcrcia Edrkj jnsrir.nkl

Thc objccllyc oi rhc study Rrs o cnrpiricalLy cra nc (hr mjrxr( orcsdi rst
larirbler oD prclilxb,lily ol .ohnrscir brDks in Sri Lanlr lor rhc nurposc

secondar! drir collc.l.J lronr It stunttc co nctuiat b rks tor ! sir ycr pcnrd

(2010 2015) \vcre col e.rcd lionr aDDurt rcpons. Frrcb ra{nrg reNns aDd tiiancia

Rr(onrcnrs ofrcsp.cfvc conncr.rl banks olSrl LanLr Cxfiful r{tcquacl rilio afd

Non P3,lomrin! loxo rnho is sclccl.d ns rr ineasrt oi.rcdrl.\k rnxnrgcmemNhrte.

R.tuh on xssets and R.llnr or eqrirr- a sotsdeJ A the mcasujrs ot pn,hxbihly Tht

dnta wcrc dorlt,ed usnrg I Desc'ipi!! Sll(isrc\. Cor e irion Amly!s, Rcgrcssio

,\ntrlvsis ind hdeFndcfr sxnirl !bl ordrtl rosutrs strored scdir risk

' .\. r , r. I.j,.' o, D i, ,

nccd Inr cnha;.ni! .qln nsk rnrnagun$l ro.ulnrai. thc p.cutintj tftniabrtnr- ot
coDucrcirl brks irr Srl Lanka

Kr\ rrqrds: cxritrl adequr.! rdio. Nq!-pdlon.n!!,Igrs
RcrlmonFquir!.Crudilrrkmx.xgcnrcnr,trlnrabilq. )
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