
ECT OF ACCOUNTS RECEIVABLE MANAGEMENT ON
THE PROF'ITABILITY OF DIVERSIFIED HOLDING

" COMPAI\IES IN SRI LANKA

by

MEEGODAGE CHANIKA SANDT]NI SUREKA

/d

t
1&

rject report submitted to the Faculty of commerce and Managemento

university, Sri Lanka as a partial fulfillment of the requirement for the

o._*:lu of Bachelor of commerce (B.com rrouors) Spicialization in

Accountins and Finance

ffiilrnlmffif,.'S*g-ry*rt prol€ct Rspor-t,*r,€Jdr" 
l#ffileiJsr

REG NO: EU/IS/201 3 I CONI|2?
.'' ,' ,", il

INDEX NO: COM 1672,l, i r r
.,!t t j
!:; t
'r'

.;

Departmentqf Commerce .<.

Faculty'of Commerce and Managemenf

Eastern university, Sri Lanka

PROCESSED

'VIAIN 
IIBRARY, EUSL

2B NOv mrc

2019



ABSTRACT

receivables arise in the day to day running of any companies. This is where

sell goods to customers on credit with the premise that the customers will

an agreed period. This can lead to an increase in sales and also profits.

if the accounts receivable is not collected within the agreed period it will lead

overdue debt which will eventually result to reduction in profit.

investigated the effect of accounts receivables management on the

ity of 18 Diversified Holding Companies listed in the Colombo Stock

using panel data analysis for the period of 2014 to 2018. The dependent

.retum on capital employed is used as a measure of profitability. The key

variable used in the analysis is accounts receivable period.

research design was used in this study. The findings of the study were

using the quantitative research method. The extent and rtaturg of relationship
'l'/-t'

the various variables under study was identified using cdrrelation and

Relationships among the depe4denf an$ indepeldent v#iables were'il
ling the Pearson correlation analysls and effects of accour{ts rgceivable

.i

t on profitability were evaluated ,rring fixed-effect whicir ielected from

concluded. that the accounts collection period has an insignificant and

on profitabilrty. It means that if the number of days accounts receivable

will lead to decrease profitability of the firms. The study recommended that

structure its credit policy in such a way that it results to a reduction of its

ion period which has a significant effect on its overall profitability.
J

.i 4"
P r oJit ab il ity, D iv er s ifi e d4I o I dings, and

Capital Employed.

: Accounts receivable Management,
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