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ABSTRACT

The objective of this study is to investigate the Impact of Usage of Computertzed

Accounting Systems on the quality of financial reports of organrzations in Puttalam

district. The study variables consist of both dependent variable and independent

variable, with Usage of Computerized Accounting Systems (Usage of Hardware,

Accounting Software, Human Resource, System Control and Network

Communication) being the independent variable and Quality of Financial Reports being

the dependent variable.

Proportionate Stratified Random Sampling method is adopted to amive at sample size

of 154 covering organizations of banks, finance companies, insurance companies,

private hospitals and cargills food cities. Data collected has been analyzed using

univariate, bivariate and multivariate analyses.

According to descriptive analysis, level of usage of Cor-nputerrzedAccounting Systems

and Quality of Financial Reports are high level in argafrzations in Puttalam district.

Based on result of simple regression analysis, Comput6rized Accounting System is

good tool to predict the increasing of level of Quality'gf Financial Reports. As an

overall, finding seems that Accounting Software of Computerized Accounting Systems

have highest significant impact on Quality of Financial Reports compare to other

dimensions. Based on the s{udy results, resJarchir.""o-tendsrt{rmaintain the highest

l.u.d of Computerized Accounting Systems by L..ping'p;e wirh the latest
i

developments in the fields such as hardware, accounting softwate, system control,

Network Communication and train its staff through seminars and workshops on the

usage of the Computerized Accounting Software in order to upgrade the competency

level from time to time.

Key words: Computerized Accounting Systems, Quality of Financial Reports,
4

Hardware, Accounting Software, Human Resource,' System Control, Network
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il



TABLE OF CONTENTS

IiI



I

2.7

IV





\/T



5.3.3 Research Data ......................50

5.3.3.1 Frequencies for Independent Variable ..............50

5.3.3.2FrequenciesforDependentVariable.............. ....................52

5.4 Univariate Ana1ysrs................ ........52

5.4.1 Level of Usage of Computertzed Accounting Systems .............52

5.4.2LeveI of Quality of Financial Reports .....................55

5.5 Bivariate Analysis ........55

5.5.1 Correlation Analysis ............55

5.5.1.1 Usage of Hardware............... ..........56

5.5.1.2 Usage of Accounting Software ............... ..........56

5.5.1.3 Usage of Human Resource...............:..... ...........56

5.5.1 .4 Usage of System Control
. r',

5.5.1.5 Usage of Network Communication-..........;:.............. .........57
.,

5.5.1.6 Usage of ComputerizedAccounting Systeps ....................57

5.5.2 Simple Regression Analysis 
i 

..................58

5.5.2.1Usage of Hardwar" .............................;.................... ...........58
t:{

.".5.5.2.2UsageofAccountingSoftware...'......'..;..j..l.l,/.,n,,
5.5.2.3 Usage of Human Resource... ............:..... ...........59

5.5.2.4 Usage of System Control ................59

5.5.2.5 Usage of Network Commuriication......... .........59

5.5.2.6UsageofComputerrzedAccountingSystemsi.. .................60

5.6 Multivariate Ana1ysis............... j ......60

5.7 Chapter Summary ........62

CHAPTER SIX

DrscussroN.............. ......63

6.1 Introduction........,.. .....-.63

6.2 Discussion of Research Data .........63

VII



p

I

I

VIIi



75

iations of the Study and Suggestions for Future Studies...... ........76

ication of the Study......... ........17

Summary ........17

a.

4
t lt'
{*'

.r't"/
is:

.e
s-''j

t'

IX



Table 3.1

Table 4.1

Table 4.2

Table 4.3

Table 5.1

Table 5.2

Table 5.3

Table 5.4

Table 5.5

Table 5.6

Table 5.7

Table 5.8

Table 5.9

Table 5.10

Table 5.11

Table 5.12

Table 5.13

rabp$.Ia

Table 5.15

Table 5.16

Table 5.17

Table 5.18

LIST OF TABLES

Operationahzatron of Variables................ ...........29

SampleDistribution............... .........34

Decision Criteria for Reliability Analysis .............. ...............36

Decision Criteria for Correlation Analysis.............. ..............31

Cronbach's Alpha Test.......... ............4I

Number of Questionnaires Collected........... ........42

Type of Organization............... ..........43

No. of years that the organrzalron established............. ....,.....44

No. of years that the organization computerizedthe Accounting

System .........:........ ............45

Type of Computerized Accounting Software Package............................46

Most influencing factor in choosing Accounting Software Package.......47

Reason for the decision to computerize the $tcowrting System.............48

Security System using to protect the $.ccounting Software ............... .....49

Frequencies for Usage of Computerized Acgounting Systems ............... 50.: '}
Frequencies for Quality of Financial Reportd ......52

Mean and Standard Deviation for Corhputerrzed Accounting Systems ..53

Mean and Standard Deviationf,or Quaiity of Financiel Reports.............55

tion AnalvsisStatistics of Correlation Analysis ...1.......... 
lf.; 

!.........

Statistics of Regression Analysis..........................i....... .........58

Model Summary ..............60

ANOVA Table .....-..........,.. .................61

Coefficients................ 
; 

......61



'%1

LIST OF FIGURES

Manual Accounting System Model ......................10

Computerized Accounting System Model....... .....12

Conceptual Framework ......................25

Type of Organization. .......43

No. of years that the organization established.............. ..........44

No. of years that the organization computerrzedthe Accounting

System .......,....45

Type of Computerized Accounting Software package.... .......46

Most influencing factor in choosing Accounting Software Package .......48

Reason for the decision to computerize the Accounting System .............49

Security System using to protect the Accounting Software .....................50

2.2

3.1

5.1

5.2

5.3

5.4

5.5

5.6

5.7

Itl\ i lr'
{ $.

ti

XI


