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01. a)

b)

What is microeconomics? Explain the subjects which are related to microeconomrcs.

(4 Ma*s)
Distinguish between the movement along a demand cun'e and shift in the detnand

curve.

(4 Marks)
Define elasticity ofdemand and differeltiate betweetl elastic and inelastic demand.

(4 Marks)

Using the concepl ofcross elasticitv ol'demand, d€fine substitutos alrd complcmcnts.

(,1 Marks)
What do you understand llorn the tenns "price ceiling" and "Price floor".

(4 M. ks)
(Tolal 20 Marks)

. Distinguish bctwecn cardinal utility and ordinal utility? Which is more realistic?
(4 Marks)

What is meant by indifference curvc? Name the properties ofan indifference curve.

. (4 Marks)
Rupan's Budget linc rclatjng good X alld good Y has interccpt of 100 unit (J1'goods X
and 40 units ofgood Y. Ifthe price ofgood X is 24.

i. Whaf is Rupan's incomc

ii. What is the prioc of good Y'?

iii. What is the slope ofthe budget line? 
_. -.-

d) Explain consumer's equilibrium condition with rhe hctp olindillcrcnce curve
approech xnd iho\ hou a change in consumer'. incorne u ill atli'ct his equilihrium.

(6 Marks)
( Total 20 Marks)

c)

d)

e)

02. a)

b)

c)

(6 Ma*s)


