
EASTERN UNIVERSITY, SRI LANKA

FACULTY OF COMMERCE AND MANAGEMENT

First Year Second Semester Examination in Business Administration /

commerce 2013/2014 (June 2016) (Proper / Repeat / Re-Repeat)

DAF l0'14 Financial Accounting

.r€rAll Ouesilons. Write the full figures'

ulator permitted. Time: Three (03) hours.

TrjalBalanceexlractedfromthebooksolsNGplcason3l'to{December2015isas

Items
Debit Credit

Rs. Rs.

1l?5,099
600,000,000 Ordinary shares _

oo0 100/o Prelerence shares
700,000

Velue Added Tax
75,000

operating income

-^-{ in. mA re.Fn/F.l

172,500

37,500

I and Distribution exPenses 840,000

975,000

60,000

me tax Paid
300,000

4650,000 7800,000

,tleblors

r^i^.r ^.^fil.. ei l11 Ol 2015

350,000

450,000

^t.^ ^- -t,14 1t )nlq 322,500

187,500

16?0 Debenlures

JEdelnvestments

Credilors

750,000

600,000

320,000

75,000
tovision of lncome Tax for the last quarter of year z$14

105,000

i^,..-hi^16 .lic^nqF.l t' 112,500

Plr',6;Eq"'p'".1 i P,","bn lqD"f 'oE!91!9 "t 
0L9l!q! 400,000 100,000

750,000 2'10,000
Molor vehicles / Provision for Depreciation as al ul ul zu rr

410,000

Frovision for doubtfuldebt as at 01 01'2015
3000,000

22.500

12750,000 12750,000



Additional lnformation:

i. lhe net reatizable vatue of stocks as at 31.12.2015 was RS.3OO.OO0.

ii. Administrative expenses include a theft loss of RS.3O,O0O during the year.
iii. The fair value of trade investme.ts was estimated at Rs.58O. O0O.

iv. Land Property was revatued at Rs.310O,OOO as at31 12.2015.
v. 15% debentures were issued on 1si of July 20.15.

v;- A provision for doubtful debt is to be made at 10olo on debtors.
vii. Plant and Eguipment account includes an equipment purchased on 1"iof Jutv 2015

at a cost of Rs 150,000.

viii. A motor vehicle which was purchased at a cosl of RS.1S0,OOO ard provid""d

deprecialion of RS.60,OOO were disposed with a profii of Rs.30,000 in January
2015. The proceeds from the disposal was debiled to cash account and credited lo
motor vehicle disposed account. No other enlries were made in thjs regard

ix- The provisions fordeprecialion on Non current assets are to be made as followi

Molor Vehicles - 20% on straight line basjs
Plant &Equipment - 10% p a on reducing balance

x. The income tax paid includes the amount of Rs g0,000 paid for the Jast quarter of
2014. The income tax payable for the last quarter of current year (2015) has been

estimated at Rs. t 15 000.

xi. The directors ofthe company have decided the following:

a. To transfer Rs.150,000 to General reserve 
f

b. To write off 80% of pretiminary Expenses 
I

c. To provide 15% dividend to ordinary sharehotders and the divjdend to i
preference shareholders I

Required: I
Prepare the following for SNG plc in the formai that can be pubtished for sharefrotOers I
rshow lne noies and work.ngs ctearJy) Ii- The Statemeot of Comprehens,ve rncome tor the year ended 3 I .12 

20 15 I

ii; li:::H:::l:":;ff*':t*rrded31 122015 

_"",1



New furnilure, by disposing the old, for Rs.90 000 has been purchased on credit but not

entered in books. Deprecialion has been charged on this furniture at 5%

Required:

Prepare the followings:

(a) The ReceiPls and

lb) The Statement of

the wo*ings and

Payments Account for the year ended 31 12 2015

Slate oi Affairs of the Club as at O'1 01 2014 and 31 12 2014 (Show

Assumptions clearlY)
(25 Marks)

01. Arul, Banda, and Christy are the partners in a flrm sharing profits and losses in the ratio of

3:2:1. Their balance sheet as at 31.12 2015 was as follows:

T0,0qo
29,500

154,000

'111,000

57,000
6,OOO

Land and Building

lnvestment

Stocks in trade

Bills receivable

-ash in hand

Current accouni: Banda

'180,000

150,000

110,000

7t400

12,200

72,000

88,000

CapilalaccountrArul

Christy

Current accounl: Arul

On 01.01.2016, a new partner, Mr' Dickson was admitted into the

following cond lions:

(a) Dickson should bring Rs 5O,O00 as his capital by cash

(b) Goodwill was valued at Rs 150 000, for whlch no account is to

partnershrp on the

be raised but to be

(c)

(d)

(e)

(f)

(s)

(h)

aojLsted lhtoLlgh partne s current accoLlls

Arul, Banda, Christy, and Dickson will share pro{lts in the ratio of 4:3:2:1 respectively'

The value of stock is to be reduced by Rs iS-i4OO

A provision for doubtful debt is to be made at 10% on debtors 
.,

Land and Building is to be appreciated by 25ol"

The value of investment !s to be reduced to Rs.25'000'

The capital accounts of partners which are maintained as fixed capital balances are

to be re adjusted on the basis of iheir profit sharing ratio through their current

accounts



Required:

Prepare the folJowingsj ,
(a) The Revaluation Account

(b) Partners Currenl Accounts

(c) PartnersCapitalAccounts(Fixed)

(d) The Balance Sheet as at 01 01.2016

(2S Marksl


