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letter ofthe most appropdate answer for each question in the given answer

first auditors ofa company are usually appointcd by
Shareholders ollhe company
Members ofthe auditor committce
Registrar ofcompanies

Directors of the company

major objective ofany statutor)' aLldil is to
detect fraud and enors
Prevent fraud and erors
Ascertain material misslatemenl in the financial statcments
Express an opinion ol whethcr or not the financial statements show a true and larr
view

is responsible lor thc anpoinrmcnl ot rhe audilor if il is nol lhc first appointment of
auditor ofthe company

The shareholders in a general meeting
The managing director
The board ofdirectors in a board meeting
The audit committee

ofthe lollowings not an internal control?
Authorizing purchase orders
Ensuring cash is locked a\\ay
Performingexternalconfirmationofreccivablcs /
The opening ofthe post should not be thc same person who banks the cheques

Having aprolessional account perform their bookkeeping
Facilitating access to capital
Complying \rith the laws requiring them to be audited
Ensuring that their fi.ancial statcment do not contain erron



07.

Verificaiion is carried out for

aJ Dividend received

b) lnterest income

c) Furniture

d) Salaries paid

Vouching / expenditure audit is canied out to

a) Verjt) stocks and inventories

b) Verify assets and liabilities

c) Evaluation ofefficicncy intemal control

d) Examination ofeach paymcnts along with supporting documenls

Auditor's ofpublic corporations in Sri l,anka are appointed by the

a) Board ofthe Public Colporations

b) Members ,.rf lnstitute of Charted Accountants of Sri Lanka

o) President of Sri Lanka

d) Monitoriig Board established in terfis ollhe Sri l-anka Accounling

Standard Act No. l5 of 1995

What is the principal objective oi the stalutory arLditor of company in c

evaluation of intemal conrol system?

a) To comply wjth the Sri l,anka auditing standards issued by the ICASL

b) To find out whether the management is eflicient or not

c) To issue letter ofweakxesses in internal conttol to the management

d) To determine the nature, timing and extent olsubstantive procedutes'

b) To the head ofaccounts division

c) Io the Chieflnternal Auditor '

d) To the ChiefExecutive Oll'icer or MMaging Direclor ofthe Company

09.

10. Whether the auditor becomes aware ofmaterial weaknesses in the intemal control

ofthe company undel audit to $'hom should be communioate his f-tndings?

a) To the Board oiDirectors / Commillee offte Board ofDirecto$

(Tolil 10 X 02 = 201



Part - II

the

c

provisions of the compallies Act No. 07 of 2007 regarding the

ification to be an auditor

of partnership as auditor

ging ofauditor

(04 X 04 = 16 Marks)

are the .ights ofthe auditor appointed in terms of companies Act No. 07 of

(04 Marks)

(Total20 Marks)

Lanka Accounting and Auditing Standards Act No. 15 of 1995 contain

business enterp ses state the lbilowing.isions relating to Audit ofspecified

Criteria forcompanies to become specified business enterprises

Duries of auditor oI specifi ed busines. enlerpri'es

Role olmonitoring Board

(03 X 04 Marks = 12 Marks)

short notes on the lbllowing \
Committee on Public Accounts (COPA)(i)

(iD Auditor General of Sri Lanka
i

(02 X 04 = 08 Marks)

(Total 20 Marks)



position ofthe company

(i) Plant and machinery

(iil I ong lelm liabilirie5

(iii) Share capital

(i!) Debtorc

03.

tt4.

(04X03=12

When carrying out expenditure audit / vouching what are the

needs to attention ofaudit on transaction ofcontracts

(04

State four types of Parliamentary is controls over Public Finsnce

'.: (04

(Total20
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(tb)

(ii)


