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isumption, Allowing or disallowing any ef,penditure should be statcd elearly

implications ofVAT, NBT and tax o under - distributed pro{its)

trlnn (pvt) Ltd is a resident company incorpomted in April 20ll' and engaged in thc

ofnanufacturing compose.l lenilizer. Thc company is having its registcred olfice and {he

at Balticaloa.

profit beiore tax of Crcen larm (pvt) ltd fbr the ycar ended 3l't march 2016 alter

all expenses and crediting all income, was Rs.20.750,000/- fotal tumovcf 1iY the

Rs. 598,5 00,000/-.

inlormation has bcen exlraclecl f'rom the financial stalencnt of Green farm (pvt) ltd t'or

ended 3lsl march 2{}16.

lo th€accounts:

$e erpenses chargcd in arriving at the net prollt for lhe year endcd 31" March u'ere as

Thecompany has madc a general provision ol-Rs 850'000/- lor doubtful tebts'

The provisiod for gratuity made in the financial s14lemcnls amounted to Rs l'750'000/

furtherRs. 900,000/- lvas paid as gratuity lor retired Employees during thc 1-ear'

The comlany bears the income ta\es of f)irectors and Rs 450.500/- has been incurred

duringlhe year.



Advertisement cost ofT V commercial ofRs l' 650'000i'-' and the cost ofRs 25'

papei noticcs published io ieciiiii ne''r woikeis werc included in aatt*,"'"' "t"l
L)uring the year prodnction manager of the company has travelled to Japan to srul

production techniques in order to improve the qualily oFproducts' Cosl of his 

I

ll;l1l""t-., *,r50l-has been incurredrora laborcase in theo'u.i"t "nun l
Dudng the year the company has carried out an indus'lrial research lbr the up$adinl

business and Rs 200,000/- was pdid to a privatc research inslitulion in this re8ard 
I

:: :::::.:r',rt""u)'''tt'oou" 

as rines ror vioratin* environmentar ruJ

I)onation made in cash to the Singing fish sports club' which is nol an approved c

was Rs . 20,0001-.

Financial expenses were as tbllows:

Lease inleresl Rs . 82,500/-

Overdraft intetest Rs . 245,000/-

(1)

(5)

(6)

(7)

(8)

(e)

(t0)

Note 2

Summar"v of other income:

. Net inlerest income on Fixed Deposits (10% wHI has been deducted) Rs ' 360'00(

. Rent income (provided the attditio'nal space ind\e olfice building to an lndian fi

Rs. 700.000/-

i



, plant and Eq ipmenl

Perticulars

Pa(iculars

(Rs.

14,500,000
17,875,000

Balance as at
01.04.2015

Balance as at
01.04.2015

Addition
(Rs.)

Diposals
(Rs)

1.300,000 4,050,000

r.150,000
900,000

3,000,000
500,000

2,850,000J,850,000
s,300,0qq

(Rs.

564.000
2,350,000

rr"s:c,sso

r
l) Construclion oithe ot'fice buildirlg was complcted irnd usetl in the )car ol Assessment

2013/2014. and the cost of construclion was Rs. 9,250.000/- Construction of other

buildings had bcen completed and uscd in the year olAssessmcnt 201 l/2012

Balance as at
Jr.03.2016

t4.500.00{)
r7.875,000
1.150,t)00

rJoo,ooo
450.000

:oopoo

1,r50,000
3,850,000

Balance as at
31.03.?016

(Rs)

325.000

t*l,iffir i**
5.365,000 960,000

825,800
2,449,1)702,046,790and machinery

2,935.200

Vehiclcs
r4.580,q70



(2) Thc Company ha-s sold a machine tbr Rs' 675'000/- on 01'r June 2015

purchased dur,ng the ycar of assessment 2013/2014 The Company

machine in Augusl20l5 fbr Rs. 1,500,000/- as replacement'

and this

had

year of assessment

year of assessment

20t41201

2015/20

(3) Motor vehicles consist of trucks used in lhe farm to transport disposable garbage

composed tbfiilizer.

(4) Dudng the yea., the company purchased a locally developed Software syslem

500-000/-.

(5) A t.uck was acquired under a finance lease agreement for a period of 4 years

frorn 05th April 2015. Monthly instalhnent ofthe lease is Rs 68,000/- and 12

were paid during the Year.

Nole:

Ijnless stated othenvise, all items of property, plant and equipmenl as at 01't April

been acquired in the yeai olassessment 201 l/2012

Note 4

(l) Iaxable business loss brought fotvrard from the

Rs.3.600,000/-

(2) Self-Assessment lncome Tax payments lbr the

Rs.800.000^.

You are required to compute followings:

I.Statutory Income lrom each source ofincome

lI.Tolal Statutory lncome

III.Assessable Incomc

Iv.Taxable lncome

V.Gross lncome Ta{ Payable

Vl-Balance Income Tax payable, ofcreen farm (pvt) l-td for the year ol assessment
t

201512016

(Total 50



Ltd. is a company engaged in the business of manufacturing Vegetables

Local Matket.

ation for the quaner ended 31" March 2017 were extracted from the books of

ies (excluding Value Added Tax IVATI) made by the company during the

31" March 2017

has paid Rs. 176,000/= as input VAT on local purchases.

has rcceived atax credit note from a local supplier which shows a VAT

RS.26, 100/=

input VAT brought lorward from the previous quaxter amounted to

VAT Crcdit Vouchers (SVCV) amounting to Rs 107, 600/: were received on

Rs.120, 000/: for the quarter ended 3lst March 2017 has been paid as

required
2n17.

to, Compute the balance amount of VAT payable for the quarter ended

(Total25 Marks)



Q.03
East Lanka (P!-t) Ltd. is a leading seed Paddy production company.

seed paddy in StiLanka as well as impods seeds liom India. and the

reievant to the quafier ended 30d June 2017.

Sale of Seed paddy produced by the company

Sale of Seeds - imported

Sale proceeds ofused motor vehicles

Net rental income

The company

follorving i

'Rs. 67,500,000/-

Rs. 14,100,000/-

Rs.2,225,000/-

Rs.750,000/-

You are required to Assess Economic Service Charge (ESC) payable by the Easi

(Pvt) Ltd. lbr the quarter ended 30th.Iune 201?.

(Total 15

Q- 04

Usually "Trade" includes every Trade and Manufacture and every Adventure and Concem

nature oltrade.

Explain the meaning of an "An AdveDture in the Nsture of Trade" and "Isolated tra

lllustrate your answer by relerence to the decided case - "Mahavitharana vs CIR"

(Total l0 Mr


