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What iue fl'ie main {'Llnctions of moncy'i'

lxplain thc rrain detclminants ofNlone) Supply of a country

What is rneant by "FOREX"?

Driefl1 explain the various types of diseqoilibrirrm ol balance

olpaymc11i.

Whal do vou lLndemtand lrom the tcrm "hyperinflation"?

Explain the aost push inllation and it's mechanisn ol control-

Dis0rLts 1.he various types oluncmploylnent ofan cconomy.

Briefly explain the Classical approach ol'demand lor money-

"At soir'r. rninimum crilical rate of interest the speculative

demarrd lurction ior money bccoiis pcrlcctly interest

elasric". Llxpiain \\ith diagram.

Hor"- Cocs Tobin's apprcach to liqtridil)

from Kelncs's liquidity prelerencc function?
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4. Define the discount mte.

Explain the process ofcredit creation ofa Commercial bank.

wllat are the limitations of cledit creation Dtocess of a

Commercial bank?

"One ofthe co.e objectives ofthe Central bank of Sri t,anka is

maintaining Economic growth and price stability of Sri

Lankan economy''. Explain.

Explair the primary tools of Central bank which are used 10

expand or contract the money supply ofa country.

Discuss the Efficiency Wage Model.
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(iii) Explain tll€ importance of the monetary poiicy in less developed


