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tndustrial and Export policy : South Korea

South Kored is oDc of thc clcvcloping u,<trld.s grcat lolg tcur sncecss siorjcs. llrecoulrlr'y is oow classiijcd b.v Lbc \\,or.lcl ltank as a high irrcor"" 
"",;;;;r). ;;;h urf,iuco]]re a1 closc to IJS$ 33000 in 2tJl3. Korctrn corrsurncr electronics ancl othcr bralds

lllllc 
bccorne si:ronynous u,ith eoott cluolit) al reasonahle pric., f....",l n,ul"

tmprcssrvc arc l(orea's social dcveloprnclt ach;evenlcnls. ll\,:004. Korea haclattaincd thc highcsl tei-riary cruo nrent rate in the rvorrcl. r.,,itrr gr*r,,"r",, 
",rn,r.u,.ur"air te.hnic.r ticlil" I i.ti crpcer.Lncr ronpecl gl and lhc co"*rri,""",, ,r;,," U,.

hurn.rrr d(\clu|ntlrt in,lc\ in 2 l_l

f,rporLs particularlv rnal1ul:rclures in such kcr. sectors ts constimer elcc )nios andrutoLilr vchiclcs and rcccntiy in high technolollv ha|e gro\{,n at an 
"*,roo,.,jnnr., 

t'or" ,nKorer. o,c apprrcnt rcasorr fil.soutlr Korca,s rcnrarl-ablc inch,r.ri"l 
"Jo".lrr.", ^thc oricntalion oi i1s nationrl inclustrializalion stralcgy rowlrd th" ;;;;;"; 

"1cxporls ol inctcasingh, soltlislicatcd sliill and tcchnoiogy cotlt"",.'r,r,,,f i,,r""",",
incentives lbr inclustrjal [irrts to niole L]lt the ladder_o1.skil1s ancl tcchtolosv haveh(.r''rre.cat it.nr..r ,., ir. Lrnr..i.. . 

'' 
, 

'" " '

ln ils Ietrs ofrapid citlch_ uit SoLtlh Kotca uscd m iortJpcs ol.expon prol]tolion
oricntcd induslrial policy inlellentions. Somc olllhcln arc irliorr,i,,o '

( rrrr.r,.r',r'rtrt r.rlit.rti,.n. I Ire ;t l..irir r
kcpl highcr thalr thal for irnporicrs.

e\chlingc rate 0.lllR) Ibr-crportcrs rvas

l)r'c1c|cntilj acccss lo ijnpLnled intci.l1tctlialc jrlputs cedetl lbr.prpducing
cxporti \\ilh sllict conhols to pr.evcnt abuse.

l iirgclccl iuthl industr) protcctio,r
drivc.

as 0 fitst stagc before lauDching an cxporl

'I'ariil'c\entptions 
oti inp0l ofcapital goorls rrccdcd

is a plice iltcclttive.
in exportil3 rLtivities. Ihi-s



v) l ax breaks for domestic suppliers of inputs to exporting finns, $,hich
constitutes a domeslic-content incantivc.

vi) Domestic indire'ct tax exemptions for successful exportcrs.

vii) I-orl,cr direct ta\ on income eamed from exports_

viii) Direct expofi subsidies for selected industriss.

ix) Subsidised interest rates and prcferential credit access for expofte$.

x) -l 
he creation offree-trade zones. industrial parks, and exporl oriented

infrastructure.

xi) The creation 01'public enterprises to lead the way in establishing a new
industq,.

xii) The setting ofcxport targels for firms.

Answer the following questions.

a) Indicatc some charectcristics which recognize South Korea as an jndustrialized

country.

(04

b) Wilat is meant by expofi promotion-oriented industdal policy,l

c) Explain how export subsidies can lead to export promotion.

d) Explain the meaning of"infant industry protection,f.

(05 Marks)

e) How do you relare $c industial development wilh thc folJowing.

. iii) Export oriented inliastructurcs

(10 Marks)

(Total 28 Marks)
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i) Free tradc zones

ii) Industrial parks



2)

3)

c)

b)

a) Secondarl industry is invJlved u,ith a certain arnount 
'f manufacturine activilicsDe,ine thc lcnn ma n u tlc turin!...

What is meant bv Industrial rcvolurion? llriefly descibe the hr.r.r, ,rr,.lll,fikt,re\oluti,'n ,,f W(\tcrn I.rrropc an<.1 Nonh erneri.a.

what are the conditio,o necessary fbl the industrialization ola 
"n,uur-r, 

(oo tutot)

(06 Marks)
( fotal 18 Marks.)

a) Explain ho* the cstabiishnent ofa
contributed ro rhe i nd,:i;;;i;;;r'J"T,r.I;:i|-jilffi.: rili,."ili',", 

o"*

b) llo\\'did iiscal reforms helped fbr rhe indusrrialization ofJapan Oorv.*,?l#l.at,
1912,1

c) How did Japan irtlprove hcr industdal base alter thc Secorrd
her industrial strategy?

a) "Ihe period of 1950-59 coulcl be clcscribed as thc Icast eventt-ul as 1.ar as iudustrialdeveloprnent of Sri Lanka was concerned... lrxplain rvith r.caso;. 
.. * "

b) What was the industrial policy of Sri Lauka during l97Gt7,l lixplain ,,r:t:K:.,for its poor perfonnance.

c) Whar is Nano tcchnology? Indicate some narional level jniria,,*, **,"f:ril"$:,
above technology in Sri Lanka. .: -.---'

4)

(06 Marks)
World War'/ Wrat rvas

(06 Marks)
(lbtal t8 Marks)

I (06 Marks)
( l'otal I8Marks)
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