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Time allowedl 03 hours

Aus$er all lhe Oueslion\ /,('x )- \-',/

l. a, What do you understard by the telm ,,In.t,estrl1ent analysili, 15 Nlarks)

b. Brielly discuss the methorls used to anajyse anil compare investLnents.

(5 Marks)
c. Project A requires a Rs. 10, 000.00 capikrl outlay anrl generates an inc,.:ixe
stream ofRs. 2500.00 for six years rvhereas project B requires the srLme capital
outlay but generates Rs. 4000.00 olannual income for or y j years.

Find our thc mo5l profilable in\ csLrnenl drjnf
i. Pay back perjod rnethocl

ii. Simple Rare of Retum method

In\ cstment Alternatir cs

Item Froject A

(It"s)

llroject Il
(Rs)

Capiral Out iay

Average after- tax ea .rirgs

Year 1

Year 2

Year 3

Year 4

Year 5

Year 6

10, 000 10, 000

rr, 000

4, 000

4, 000

(10 Marts)

2,500

2,500

2,500

2 500

2,.00

2, 500



2. a. Brielly discuss the assumptions oflinear Programrning. (lt Marl;

b. A fanner involved in 2 Eoterprises Maize and Paddy with 3 linri

resoulces,

I-he follouing inforrnation js arailrble lrotn erperirne.ttal fartns u dr regud

the resource requirements per unit of crop land and net income pea aore.

Calculate the maximum net profit from these two crops.

Rcquiremenl Fei acfe

Resource

Land (12 aores)

Family labour ( 195 Days)

Working capital (Rs. 5910)

Net retum per acre

Maize (X 1)

1 acre

15 Days

Rs.3'70

Rs.590

lhddy (l{ 2)

i acre

:11 Days

I{s.69li

Rs. 1 102

(1il MarLir

3. a. Compare and contrast Agricultural econoniy with Inciustrial-economy

(0ll Marltt

b. Briefly discuss the different types 01'physical records

(0'7 rnarkr

4. a. Briefly explain the steps in the process ofDecision making (5 Marks)

b. Give a brief description ol produclion and le(hnical rislcs anrl explain 1l

stategies used to reduce the produclion risk.

{lli marks



5, a. Briefly discuss the steps involved in fatm plann|rg (5 Marks)

b. Profitability of purchasing a comL,ine harves er to lepiace the cunenl

practice of labour halwesdng to harvest 1000 acres of wheat has to b; malyse'l

using partial budget Pleparc a partial btldget usinc tLre foliovr'ing informatiorr

and calculate the net change iI proht.

Initial cost ofCombine haNester

Salvage value

Usetul lifc

Interesl

Taxes

lnsuance

Repairs

Fuel turd oil

Labor charge for opeflting Combin€ Harvester

Labour haNesting charges

i000 acres @ $ 20 Pcr acte

(10 rnarkv)

6. Write short on the following

a. Enterprise relationshiPs

b. Valuation methods

c. Prodrction Possibilitv Frontiers

(1S h{rLrks}

****GOoD LUCK****

$ 120, 000

$ 40,000

B Years

$ 8000

$ 100

$ 300

$ 2500

$ 1300

$ 5s0


