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Ql. a) Whrt is I conomic..'

b) Explain the tcrm "Scarcity ofresoutccs".

c) What are the basic problenls ofan cconomic system'l

dr Poirrt .rut Ihc ftdlurcs oJ frcccnterlrisetcununric.lstcl'r

e) Iixplain the mixed economic system

(20 marks)

Q2. a) What is meant by demand?

b) Explain the individual demand and market demard

c) V/hat is meant by thc law ofdemand ancl larv ofsupply?

d) What are the determinants ofmarket dcmand?

e) Explain the dernand schedule and demand curvc

(20 marks)

Q3. a) What is mdrket equilibrium?

b) Explain the consumer sur?lus and produce. surplus.

c) From a demand function Q1,:2000-30p and a supply function Q,*:20p ,

find out equilibrium price and quaotily

d) Whal is price elasticity ofdcnrand?

e) Explain the detcrminants ofthe price elasticity ofdemand

(20 a*s)

Q4 a) What is utility'l Write down thc two utility approaches ofthcory ofdemand.

b) Distinguish betneen'Iotal ulilily and Marginal utility.

c) What is the law oldjminishing margiDal utility?

d) What is meanl by an indiff'erencc crirve'J

e) What arc the characteristics ofan indiiference cun'e?

(20 narks)



Q5 ir Explain lhe producrion possibiliry curr e.

b) Write down factors which contribute to the shifting the production

posslblll{y curve.

c) What is opportunity cost?

d) What is meant by Market Structures?

e) Distinguish between perfect competition and monopoly ,.

(20 marks i


