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f. Youare given the following transactions of [/r.Gi l, for the monlh of January, 2006.

2006 January

i I' Balances
i

I Cash in Hand Rs.25,000 Sundry Debtors A, Rs.12,000

I Stoct Rs.20,000 B Rs.18,500
I

i 
Cash at bank Rs 50,000 Loan from Bank Rs.100,000

I Furnlture Rs 100,000 Sundry creditors: X - Rs 2,700

I lvlachinery Rs 50,000 Y Rs 3,100

I

| 2'd Goods of hst pnce of Rs. T 00,000 so d for cash, at list price less 10% Trade Discount.

I Sn So O goods to A for Rs.1O,0O0 with 5% Trade D scouni and Received a cheque of Rs.5,000 and
L

I allowed drscount to hirn as Rs.1,000. On lhe same day cheque was depos ted

| 6'h Cash witnarawn from bank Rs.7,100 for office use and Rs.4,200 for private use.

| 8h Bought an Almirah frorn Shiva Furniture & Co. for Rs.10,000 on credii bas s for offlce use.
I

I 9 Solo gooos lo B 'or Rs 22 AOO al2 .o I 'ade DiscoLnt.

I Goods drawrrgs Rs 1.500 tor oersoral Lrse.

I t t'n Puio in to bank Rs 5 800
I

I Pu'chasegooosfromYtorRs.3l.000wilh5oo lradeDiscount.

I ',S Bought staliona,y for cash Rs 2,000.

I *r.,u.ooo."sh received from B

] tU *"., paid by cheq.re Rs 1.200 & Goods sold tor cash Rs 5 000.
I

I 1grh Goods wo,tl- es.2.000 returneo lror A

I Zt'' eoods purchased on credit basis from X - Rs.'16,500 and fFom Z - Rs.15,000 at 10% Trade

I n'""n,,n,I
I 22"" Gooos worth Rs.1 500 retJ. ted to X.

I ns Z,OOO casn received fron A, he oecan e an .nso ve.rl
Il1
Il-



251n Salary paid to Aruna Rs.1,500, Sundry expenses paid Rs 2 
' 
100 by cheque

26f' Purchased machinery from Ki|an RS.1O,O00 and paicl him by n]eans of a bank drait f0

RS.1O,O8O purchased from Bank. :l

271h Goods worth Rs.3,000 returned to Z and received discount from hlm Rs 50O also paid Rs 5 002

by cheque and Rs.2,000 by Cash. .

28rh lnterest received from Shilpa Rs.15,000

Paid Adveriisement Rs.2,500 and Rent Rs.2,500 by means of cheque

2g\r Goods worth Rs.5 000 purchased from Joy for cash

301h Goods distributed by the way of free samples Rs 6,000

Paid Telephone charges Rs.15 000. ( ncludlng Rs.5'000 for home use)

Rs.10,000 Cheque receaved from B and deposiled in to the bank

31"t B's cheque was retulned diahonoured.

Paid Rs.5,000 cheque to Y and received discount from him Rs 1,000

Required:

Record the above transactions in the Prlme Entry books, post thern into Ledgers. balance off th(

accounts, and prepare the Trial Balance as at 3l"rJanuary 2006

(45 Marksl

2. The cash book of lMr.John showed Rs.9,500 as the balance ai Bank as 3'l'' December' 2005' but lrt

found that this did not agree with the balance as per the Bank Pass Book On scrutiny he found tht

foilowing discrepancies.

1 . Out of the total cheques amounting to Rs 12,500 issued a cheque of Rs 2,500 was dlshonouleN

as signatures differed and this fact was not recorded in the Cash Book

2. Bank charges for dishonoured cheques amounting to Rs 100 were debited by the bank but no

recorded in the Cash Book.

3. Inierest Rs 2,800 and Dividend Rs.1,250 was collected by the bank as per standing instructi0

of the proprietor.

4 Cheques deposited but noi cleared up to 31't December,2005 amouniing to Rs 5,000

5. A cheque of Rs.3,000 was deposited directly in the bank by the customer'

6. One oul-going cheque of Rs.350 was recorded twice in the cash book'

Required:

Prepare ihe Bank Reconciliatior Statement as at 31'r December 2005

(15 Marks



The balance extracted from books of Mr Wiison as on 31sl December 2005. You

re required to prepare the Trading and Profil and Loss account for the year ended 31't Decernber

adjusirnents.

Trial Balance as at 31.12.200s

iGm Dr.

the

and Balance Sheet as on that date after making the necessary

Stock as at 1'r January 2005
Furnit!re (cost Rs.500 000)
Land and BuildinO (cost)

Equlpment (cost Rs.100 000)
offce premises (cost Rs 75 000)
l0% lnvestment (as on 1" July 2005)
Sundry Debtors/ Crediiors
5% Bank Loan

Rent Received
tnterest received
Dlsco!ni allowed, discount Received
Purchase / Sales
Sales Returns/ Purchase Reiurns
Salar es

65 000
475 000
300 000

75 000
70 000

150 000
58 000

lnlerest received
Renl recelvable

ALrdil fees

advance

debt

1B 000
535 000

6 000
15 000

10 000
2 000
5 000

500
7 000

4 000

2 300
'12 000
4 000

600
4 500
1 000

10 000
2 500
5 000
1400

77 AA0

100 000
25 000
32 000
15 500

700 000
5 000

5 500

6 000

68 00

5 000

Salesman's comrnissions
out standing salaries
Ar.rdii iee paid in advanced
Bad-debt

Provision fror. doubt
lnterest on bank loan
lnvestment income
Drawings

Renl

Advertisement

Pre paid advertjsement
Postage

Estabiishment expenses
Cariage in ward
Carriage out ward
Staiionary

Electricity

Bank overdraft

Cash in hand



The following adiustments are to be made:

1 stock as at 3l"rDecember 2005, amounting to Rs'50 000

2. Wilson had wiihdrawn goods worth Rs 6 000 during the year

3 Debtors include an amount of Rs 3 000 outstanding from a custon'rer' who has become ar

insolvent and a provision for doubtful debts is to be made at '10%

4. lnterest Received in advance Rs.800

5. Salary Rs.5O0, postage Rs 10O, and rent Rs 500 are unpaid yei

6. Rent of Rs.500 is receivable

7 Advedisement of Rs 1000' Audit fee of Rs 1200 are paid in advance'

B. Depreciatlon on fixed assets is to be provided as follows:

Furniture 2% at cost

Equipment 5% at cost

Office premises 10% at cost

(40 Marksl

4


