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01. Explain briefly
t'

a. Can econornics theory be good in theory but Dot good in prac$ce ?

b. What do you understand from,,Faclol.s ofproduction"?

c. Explain five main features ofcapitaljstic ecoiomy?

d. Explain the term "shift in demand curve,,.

€. Define the teun "market ecluilibriurn".

f. Explain unitary elastic demand.

g. Differentiate'total utility' from'marginal utilily,.

h. Explain rhe lau olsupply

(Bx5= 40 rnarts)

02. Explain production possibility curve rvith diagram and show the co[cept ol'

opportunity cost.

(20 marks)

03. (a) The market demand for a good Y is given by ed, = B0 - lop and the ma.ket

supply for good Y is given by Qsy = -40 1 20p where p denotes i|,j price;i.

Find out the equilibrium price and quantity for the good.

( t0 nark,t
(b) Explain the factors which delermine the demand ftir a comuroclity_

(10 marks)

04. (a) Expiain the main propeftics ofan hdilierelce cuwc.
(()li ma*s)

(b) How does a rational comumer maximize his satisfaction? Analy;ie using

indifference curve analysis.

(l.l mark.)


