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Answcr dl qucstiotrs.

1. (a) Defino

(i) Projcct

(ii) Programme

b. List tho practical limirations ol project analysis.

o. Differeotiale the eoonomic analysis liom the financial analysis

d. What are the elements ofFOB (li'ree On Board) and CIF (Cost. Insurance and

Fright) prices?

e. Whal is meant by Environmental lmpact Analysis ?

I Why cloes the sensitivity alalysis imporrxlt ir projecl anolysis ?

| :10 rnarl(sl

2. (a) Explairl on the ilnportanoe of dil'1'erent activities in\'olved ir the projecl 0ycle

(h) You as a project leader of a consultancy firm have been rcquested to identiry

the Benefit$ ancl cost of the fbllowing projcct T,ist only fie items / aomponents

involved-

i. Irrigated land settlement project
ii. Foresrry Project

(20 marks)

3. (a) Why does money have time value?

(b) Define the pay back period lbr an as'illrlturaj Pro"iect Briefly discuss the

advartages dnd limilations of'11i$ proiccl measule

c. State tl,Ie difforcnl measures that a.e employed to mcasure of prolttability
which rclates income to invcstment.

(20 marks)



4. ilihe following hlpothetical infonnation wi:re
projects'A'and'B'.

Project B

given pump irrigation

Year

,1.

?
3

5,000

alue of incremental Production

,000

1,000

5,000

Using he above information calculato Net Prescnt Value, Benefit Cost Ratio and fic

Intemal Ratc ofReturn at 12 yo discount rate.

Show how would you make your choice between these f\'vo projects?

(20 marks)
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