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Answer All Questions

Calculator Permitted

.The Balance sheets of X Ltd and Y Ltd as ai 31 12 2007 are as follows

0n 1.1.2008, X Ltd absorbed Y Ltd. on the following terms

1. The ordinary shareholders of Y Ltd to be allotted X Lld's 1

at Rs.15 per share for 1 share held bythem.

2. All the assets (excluding cash & Bank) and Liabilities of Y

a1 the following values.

Creditors

ordinary share of Rs.10 each

Ltd were taken over bY X Ltd

Rs 125000

- Rs 20000

-Rs 4000

Rs 45000

3. Liquidation expenses of Rs.5000 were pa'd by Y Ltd

Required:

Open and post into the relevant ledger accounts to close the books of accounts of Y I td

(Rs.1Oeach)

X Ltd. Y Ltd

Rs, Rs.

100000

50000

50000

75000

25000

50000

200000

150000

25000

5000

20000

100000

25000

5000

20000

200000 150000

(35 Marks)



2. The Trial

CoLombo

of accounts of the Head Office in

Balance extracted as on 31 12 2007 from the books

and its branch in Chennai (lndia) are as follows

Items
Chennai Branch

CapitalAccount

Profrt & Loss Account- I 12007

Fjxed Assets

Stocks as at 1 1 2007

Purchases

Goods received from HO

Goods sent to Branch

Sales

Operating ExPenses

Head Ofllce Current Accounr

Branch Current Account

Creditors

Cash and Bank

Additional information:

1 Srocksasal 31 r2200/ ldl 'oslr' Heao Olrice -Rs8/IJUU

Chennai Branch - lndian Rs 7B000

2. Depreciation

Head Ofllce

on Fixed Assets

and the Branch.

is to be -r^,,L.lo.r :r 1o o/" o a at book valLle

J Lxcha.ge Rales ara

i. When Fixed assets were purchasecl: 1 lndian Rs = Rs 1 50

ii on 1 1 20071 1 lndlan Rs. = Rs' 1 90

Lr O^ 31 12 200/ 1 Indian Rs - Rs 3 0O

iv Average rate for the Year' 1 lndian Rs' = Rs




