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l. (a) State five (05) General principles goveming an audit of financial statements of
an entity in accordance with Sri Lanka Auditing standards l. (SLAus-l)

(b) What is meant by soope of an audit?

(c) List four (04) duties of an intemal audiror.

(04 Marks)

(d) State similarities and differcnces between intemal audit arld extemal audit

(06 Marks)

(e) How can assess the intemal auditor's work by the extemal auditor to rely on the
intemal auditor?

(07 Marks)

(Total 25 ,narks)

(05 Marks)

(03 Marks)

(05 Marks)

(04 MarL,s)

(06 Matks)

(05 Marks)

an overall

(05 Marks)

(Total 25 marks)

2. (a) Explain the terms fraud ard effors

(b) Discuss the objectives of an audit engagement letter

(c) a. What is mearit by documentation

b. What are the contents of a permanent audit file

(d) Give objectives of planning for performing an audit

(e) Enumemte the items to be taken into consideration in developing
audit plan.



3. (a) (i) Explain briefly what is meant by audit progranme

(03 Marks)
(ii) cive thrce(o3) Advantages and three (03) disadvanrages of audit

programJne

(03 Marks)
(b) What is meant by vouching/ Expenditurc Audit?

(02 Mark:)
(c) List two (02) impofianr matterc be noted in vouching each of the following.

(i) Interest receivable on fixed deposits

(ii) Cost of machines imported and installed in newly constructed factory
(iii) Loans to employees.

(iv) Contingent liability Rs 10,000 discounr on bills receivable. (A note on
the balance sh€et)

(08 Marks)
(d) What do you understand by the intemal control system?

(05 Marks)
(e) What do you unde$tand by audit risk? Explain thrce (03) components of

audit risks?

(04 Marks)

(Tot tl 25 narks)

4. (a) State basic elements of an auditors repots as mentioned in the SLAus 26

(03 Ma*s)
(b) What is meant by analyrical review procedurc?

(03 Marks)
(c) State puryoses of analytical review procedure.

(03 Marks)
(d) List four (04) rypes of audit evidence genemlly used by the audirors.

(04 Marks)
(e) Write shot notes on the followirg

i. Sri Lanka Accounting and auditing standard Act No. 15 of 1995

ii. Adverse opinion

iii. Disclaimer of opinion.

iv. Sd Lanka accounting and auditing standards monitodng board.

(12 Marks)

(Total 25 narks)


