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PART II trXA]\,IINATION IN COMMII'RCIIIBUSINITSS

(10 lraLhs)
dcvslo'lnrolt1,

(05 marks)

c. What arc the services given by the cuuency.icpartnlcnl ofCcl){t.!l llalk,/
(05 rrrrllis)

02. a. List livc (5) rlanres of|orejgr) Comnercial llauks irr Sri l_anka.1

(05 rDarhs)

Lr. llrir:ll) r'rlrl.rin llrc sr,!iics gi\cr, b1 Cnrr,rr,cr.ci.rl Il.rrrks i Sri I ,,11,r.,

(15 l]ixriis)

01. a. What is the usage ol all shalc p|icc iuclcx ol.Colonrbo Stock Iixcltange (LSli).1
And llorv can you calculatc the all sllarc ll.icc jndcx?

(t)4 llrr hs)

b. What ar.c the llolcs ofstock br.okers in Llolonrbo Slock Lxchaugc.l
(0,1 nrariLr)

c. Civc lbur (4) exalDplcs lin Slock llrol(crs in ColoItbo Stock irxclrangc?
(04 rnlrhs)

nrouey itr a SIoL:i:

(0lJ rniuiis)
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Tiftc : 0-l llouls
,Alis\,\'er any fiv€ qucstions.

01. a. 'Dissuss on thc'ltolc ofCentral Ila|k in Cl.cdit ficatidt.

1,. Ilri(fiy,l(...cril'c rlrc rrru rr.clrrr,,l,.!ic" ir rclirtj,,,r tI Ljrlit,rl r .,rJ(c{
whioll llavc been iollotlucecl iD Ccnhal llank?

d. \'hat are thc benefils you can obtain by iltvcsting ),our
Mirket?

04. a. Dilfcrcltiate betweeD the follo\,viug:
(i) IJre lvleLchant l3ank ancl Conrnrcrcial Bank(ii) linployecs l,rovident Ir0nd at)d Enrployccs .ll.ust |u|d(iii) Board oflrrvcstrlent ancl Capi(al rnirkct(ivi Sl,cciti( ltisk rnLi I'unthli., R;\k

o/.sloRNuNIvnnsrry.snrLlNr<, k.,,i,,rr,rr,"r',|ir)',*4
30,

I l(; ili:lJis)



:

I

05. r. \\'hrl do you mcirn Lry lhc tcr0r 'Crpilal J\larkc1"/

b. "fhe llole ol tlnit lrust hkes an ineortxlll p0rl in tlic Catihl
on the abovc statenrel]t.

( Iii nra!iis)

06. a. ]'he llrain Co pany ]-irr;red Las a share ih;r1 r,,ilt pay a rlividcncl ol lls. 10 ;,:r.
sharc al lhc c (l of thc ycilr. Its curelll sc]liig fri(c is at Rs. 60 ancl is
cslinralcd th l tl)c l)ricc will l)c l{s- 66 allcr a ycar. l ilc lcquircd rte ol rcl |r1 is
1D%.

(i) Whal is the preseuL vilhre ol thc sharc'l
(ii) ShoLrLi ihe share hc pLrrchascdl

(03 nrarts)

[Jsha Corrpany J,jnrited has bcen grclving ]a|idly dLrriug thc Iiist lc\\' ycafs. I1s

growth js at il lrigh ralc ljsha L]onrfany c'"aluatcd and lorecastcd tllc ftiturr
growtlr m10 o[ its eanlings anri rlivicleurls. lhcy aro gi!c[ lrck^v lbr tlli ncxt
thlec yelrs.
1'l YcaL - 169i,

2''d Year -lll%,
I'd Year - 20')'o

Aller thc veaf lhicc. tlN growlh rirle \!ill bc constant at l()1f1,. Coiltlliln!'s Iilst
divide|d (l)o) ard r!.l irc(i rirtc o1-relrun (Ks) $crc ii:j. 2.78 l rl lll;.
respecti!el).

(j) []alculalc lhc prcs(:lil v l!c ol a sllarc.)
(ii) Cirlculale 1'r ancl Pr ?
(iii) Calculatc thc tepiliil pain yicld anr.l dividenLl yiclcl ol-a shaic iir' (hc y,:rrs

5.6,7 and B?

(i2 rnarlis)

b. i:hiefly describe the tcfllrs'llsurcr'an.l 'lnslrrcd'

b.

(0.1 narks)

(01rnuiks)
l\IaIliel'. I)iscLrsr;

lhc stludal({ dir|il{iotr ol r'clLuD ol scfirily"l\,1 is l0 Ferc,tIl ir[i oi lvIrrlict
lo folio is l5 fctoeut. Cal(olate ll!-1a ol"I.f it.
(i) Cory1,1 = 0.70
(ii) CoryM = | 0.4
(iii) Cor11, -' - 25

{{)6 rurlis)



'lhc Marlct sitrution duting a pcriod is furnisl)cd bclow

. llhc req.rir",l r"trrrrt ofan avcmgc sccttLity (Knr) is 20 pe

Beta co-eflicicnt of sccurity P (llf) is 2?

. Ilisk Prcmi nr clfsccurity P (l'l{|) is 4 pcrccDt'/

. llisk Prcmiurn ofsecurity Q (l'Ra) is 6 pcrcetrt?

1 oLl afe IequrrcLl to cllctllrte.
lir Mrrlet l{isl( Prcn)itrrn (l{lrM)l

,ii, Trc,r.nrr) lk'rll YiclJ rt trrrrcrrt Iirrre rKl{t)l
riiir Llcti Co clliricrrl 'rf ((rrril) {)rl}r)l
r;rr Rcrtrlirc,l rclllllr'rl 'ccllril) I'rl( I'
(rl ll..jtrirc.l r',ttrrrt ol ciulil) {J ll' r'

.'.tn

08, a. 'fhe'Mothcr l,and' Conrpany LitDitcd ha-s lL l0

120 allllual inlelcsl. Debcntlrle r'villbc redcemccl

will bc the valuc oflhe clcbctrtutc ii tlre rcqtrilccl

lctccnl and 18 Pcrcellt?

b. Whal will be the yicltl o[a 16 pclccnt pcryetual lrond\{ithal{s'
whctr tltc cuncut price js Rs. fl00'ILs Ii00orRs l000?

A perpetuitY ilond has a

908.87. It has a Yield to

was issued on 1.1.1987.

(14 matl(s)

veaN dcl)eu1Lllc tllat PeYs lls
on ruafrrr-ity at l{s 1000/- whnt

ratc ofiDlcrcst is 14 Pcic rt 1i'

(06 Matl<s.)

1000 |i'r valLic,

(06 nrarls)

lr lnaturity ferio(l oi'

(08 nrarlis)

c. rral lelr-rc ol R<. 1U00,,'rr I T ler'1 il i' 'rlLl Ii" ll:
,','"r,rriLr r\ lMt,'l It'"ir, lllc)cflr I"0o llrc lt"rr'1

The intercst is paicl senri annuirlly you atc required to calcttlate:

lir 'lhe 0nnual intcrcst ol Lhis Borld ]

iiit thc nricc ot U,,rrrl on | 7.101)5 { \crrrrrrc rlr" UurrJ I'rr'i

)0 ycor. rrr'l ll)c rlrirl.cl irrlcrcsl rrtc is l5'o)


