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1. 'fhe probleur ofchoicc bctweeu the various uses olresourccs ariscs bccaussa. Resourccs are scarr:e

b. Resources have altenative usc' c. prodLlctivity ol.scarcc rcsoLfces various in their al{el.nillive use at1d. producers $ani to,naxinize thcil prolit

2. Which ofthe following statenlerrt is true?
a. The desire 1br a comnlodity bacj(ed by ability and willingncss to pay isdeinand
b. Thc demand Jirr a

substilutes 
commodily is inver.sel), rclaled to the pficc ol.ils

c. Demand for car and price ofpetrol arc, inversely relatcd.

3 !y'heD total utility increases, nrat€in.il utility is
d. NcBative :tld irrcrca.i,rE.
h. Negarive ud dcclirrirrg.
c. positive ancl cleclinirrg.

4. At the equilibriur, the slopc ofthe in<lifterence curve is
a. Crcater I har) lhc .lrrne of rhc brrJget lin..
b. Lqrral ro rhc:lope olth,.brr,lger iirrc

Smallcr than the slope ofthe ludget line.

5. ' he law of diminishing rctLlrns intplics that
a. euantity ofan input is illcreasing.
b_ euantity ofan input is decreasin-g.
c. euantity 01'alr output is decreasing

6. Consider the cost function at= l0 + 2e I e2 aDd p =22. thc proflt is maximum\vhen the output is
a. 20 Units.
b. l0 I nits.
c. 8 llrits.



7. fhe.Mc_curve intersects tlre AVC curyc and the AC curye at their n.inimunrpoiDt, The above statement is true.
a. Always.
b. Never
c. Sornetime.

8. Which ofthc foljowing statements is cotrect,l
a. A firm is a pr.ice _ nlaker uDdet perlect conlpetition.
b. UDder perf(.cl romnetitio .r nrrrr fi,,"J,r, p1.","1,.r. ;,.4B . N4kc l-rcc erltr) ald trc( cxit i, r rnrjor cha_.Lrrelisri. ,,J", ,,"",ip"f1. 

.

9. tVhich ofthe lbllowiltg is not an innrortant use 1br national inconrc accotuttinga. it makes possible an esrirnare ofrhc outpr, 
"ir,",,i'g""a, 

,,ra .iiilii..in dre economy.
b. il pennits Incdsu,cntcDt ,,t lll( ccunot0t( cffictcnc) ol.tlre r(nnutn\c. it enablL.s rlrc cc,,nurri5rr lu rllan tlre grorrrh q1 J""fi". 

"i,f,. 
" ,

economy over a pefiod oflinrc.

10. (iD-Pinaneconom) is \ I,a52 brrlion. (.onsurrrel cxncn(liture rre ( ) td.lbillion. Bor ernrnent p,,r.t,r.", 
"r" 

$ aoib,ti;, . ;,; il::;,;:i;,1 
,".,lirro

billion. Net expoL.t urc
a. -$ 135 billion
b. $ 93 billion
c, $ l2l billiorr

( 2x l0 ,\larks)

parf Il
Wlrat constrairrrs,h,c. lllc lj,,nsumcr l;(c in scclilg,o la\itnize lhc,olalutility fiom p(tsonal expr-uditur ei

Express and explair rnathonatjcally fte con,li,iun. lb, .unrun,., 
(5 Mu'kt)

equilibriun.

.l.hc lollouirrg fabt,.shorrs an in,lir idurat rn.rrginat urilirr ,", ., 
"l'""YiJ,U''X and Y. Suppose the price of conmodiry x iJ |"rrl_"ali" ;';,;.'il'"cupees anJ the corrsrrrner. . inconrc is grt

*iit" in""- * iir" n"" i"iirJ-i',,1";."." 
t"0""'per weel( I'le/she spenl

?..

lll.

I1,

b.

(aL Lrlate how the cunsUtnet 
"l)cId th.. irrr.Urnc in order m,jxi,tri,,u rh( lolalut rll ty.

What is thc total utility teceived by drc coDsumer

. (10 Marks)



Explain the various type tl1.busilless organizations.

Explain wl'ry AC curve ancl AVC curve comc cl(,ser u her oLrtput I lq IiQ
incre;rces 

l

Whal du )ou urrdcrsrarrrl br is,,qurnl Jnd rr,rlgir:tl r.,,re.,l tcchricrl 
J t'

srrbslinlrior^

Consider the lollowing Cobb - Dauglus prod t'tiortunctiou 
\rr' 1'1j

Q- KI r<. I"i

Determine thc functioD exhibits increasiltg, constant and decrcasirg tetum
to scale.

4. i. Bricifly state the basic difference between the monopololy atd perfect contpetitive
Iirrr..'

ji. Disl;nguish between lnonopolist cxcess prolit equilibrir_urr and cornpetitivc llrl11,s
excess proiit equilibriun in short iun.

iii. What are the sources that nljght crcate var ious types of moDopoly?

iv. Do tou agree that petlect coupetition loads to optirnum level ol.outpul in the
Shorl rut.

(4x5 Malt9

(4x5 Marks)

5. i. Explain the circular flow ofinconrc.

it, Expl:lin three sector, model olloircular flow of income ancl the assurr,rr,t"j: #fi:t'
model

How vou oan ovcrcorne rhe disequilibriam situarion in the circular n"*t1r9,Xl*t"'
model

(5 N1a*s)
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