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f. i. Explain the Adam smith's view of international trade?

(6 N4arks)

.

It.

Explain the Comparative advantage theory of international trade

List out the assumptions of Comparative advantage theory
explain drawbacks of the theory?

(6 Marks)

and

(8 Marks)

Distinguish
good.

between labour intensive good and capital intensive

(6 Marks)

. How can international trade be based on economies of scale?

iii. Explain the relationship between technological gap and
international trade

What is meant by custom Union?

Demonstrate the net welfare effect of a
graphical method.

What is trade creation and trade diversion?

(7 Marks)

(5 Marks)

Custom Union by using

(10 Marks)

.
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(5 Marks)



4.
i. Explain the Foreign Exchange Market and Exchange rate?- 

(5 Marks)

ii. What aremain functjon of Forejgn Exchange Market

iii Distinguish between spot and forwaro excnange iater 
(S Marks) - -

(5 Marks)

iv. Why the forwarded exchange rate is useful jn international trade?

(5 N4arks)

5. Explain the followings.

i. Gain from trade and gains from Specialisation
ii. Transpoft cost and international tradeiii. GATT
iv. Offer curves

(4x5 Marks)


