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01. (a) Explain thc money's function as rnedium ofexchange.
(04 lnarks)

(b) FIow does the transactiorl demand for moley dcpend on the level of

inconre leceivcd'l

(c) Explain thc Tobin's approach ofdemand fot nroney.

(a)

(b)

(.)

(08 marks)

(08 marks)

what is mcant by Mt ernd M2 il1 the nrolicy supply ot t.t 4a*o10, 
.ur*9

Explain the l'actors which dctermine the supply of nroney oIa country-
(08 narks)

Explain the relationship betrveen the moncy supply and te price level.
08 marlcs)

(a) What js inflation? How do you measure it?
(08 marhs)

(b) Explain some neasures rvhich are uscd 1o conlrol iDllation i a countrv.
(12 mards)

03.



04. (a)

(b)

Why the Commercial Banks are called as

bxplaLn the econorrnc lmponance

(04 marks)

of Commercial Banhs in a countrY.

t08 marksr

rcl Hou does a cenlral bxJ-Ik fu'lcllon ds a "banker lo llle governlnenl '

(08 marks)

05. (a) Defirre Foreign Exchalge Market.

\\ hat do you undersrand tiom "--loruarded e\change rdte '

(04 marks)

(04 marks)

(b)

(c) of

(12 narks)


